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Doorways to Protection 


Entrance to the Home Office Build- 
ing of the Camden Fire Insurance 
Association, Camden, N. J. 
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MEN OF RELIANCE 


The alert workers who represent Reliance Life the country 
over are men to rely upon. They have been thoroughly trained 
by Relianee—receive active and complete support from 
Reliance. They bring to policyholders a complete, depend. 
able life insurance service—a service commensurate with the 


strength, safety and vitality of Reliance Life. 






ASK J. C. FEDERER 

MORGANTOWN, W. VA. 
REPRESENTING 

RELIANCE LIFE 

FOR MORE THAN 

10 YEARS 
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This Week: 
SLEUTHING 
Michael Fiaschetti, for 16 years chief of 


the famous Italian Squad of New York City, 
but perhaps best known to casualty insur- 
work in apprehending fake 

parades through an inter- 
of his exploits, written by 


ance for his 
claim rackete: 
esting article 


George Malcolm Smith, which begins on 
page 6. 
* * * 
FIRE LINES 
A tabulation presenting totals for all fire 


and marine lines written by fire insurance 
companies reporting to the Insurance De- 
partment of the State of New York, showing 

nsured during 1933, net 
tten and losses incurred. See 


net amount 
premiums wr 


Pages 10-17. 


HOME OFFICE 


The doorway to the home office building 
of the Camden Fire Insurance Association of 
Camden, N. J., is pictured on the front 
cover and the progress of the organization 
to occupancy of its present home is de- 
scribed on page 1/8. 


Next Week: 


LIFE VALUES 

How valuable is human life? The answer 
has varied considerably during the past 
fifty years and the figure is getting higher 
all the time. Frank L. Jones, vice-president 
of the Equitable Life Assurance Society of 
the United States, gives a workable formula 
which will open up "leads" for any life in- 
surance agent 

* * * 
OTHER FEATURES 


Echoes from the Prudential convention, 
Gerhard Hirschfeld will write about money 
and investments. The addresses delivered at 
the Spring meeting of the Life Office Man- 
agement Association will be digested. 








Accident—Child of Chance 


AN and his acts are confined within the limits of the 

changeless laws of the universe. No alternative is offered 

to compliance with their degrees. Life thus approaches 
inevitable death in an ordered way, complacent and but mildly 
protesting the restrictions imposed upon it. With a destiny seem- 
ingly ordained, its present and its future is, however, momentarily 
subject to disruption by a changing, indeterminate chance. Through 
time, chance has intercepted plotted courses and with completeness 
altered at once man’s circumstances and his vista. Chance well may 
be defined as that mysterious impelling potentiality which stands 
between man and his expectancy. 

And so down through the ages chance has borne peasants to 
thrones and brought empires to the feet of adventurers. She has 
hoisted beggars to riches and foisted mountebanks into the councils 
of the mighty. Through chance, men and women, contented in 
obscurity, have been tossed under the searching glare of countless 
eyes to remain deathless in the renown and the acclaim accorded. 

Unfortunately but just as truly the story of life could not be 
completed without recording the innumerable victims of chance in 
her blighting, degrading and destructive mood. Countless are the 
individuals who, treading life’s way in the full vigor of health with 
bright prospects, have been hurled with one sudden blow to a life 
of misery—a burden instead of an aid to their loved ones. 

Against this uncertain hand of chance which wrecks the future 
and cripples the human body no certain method of prevention can 
be conceived. Daily eyes are blinded, legs and arms are severed and 
bodies disemboweled through causes which have pierced the most 
elaborate devices that the ingenuity of man has envisioned or 
encompassed. Human sympathy cannot replace the sound body 
which chance through accident has broken. 

Against these hazards man to his credit has provided a means 
not of prevention but of protection and replacement. Insurance, 
through its accident division, has in the past years borne its share 
of the burden that accident occasioned. It has performed a service 
of humanitarian importance in maintaining family integrity. 
Through annual payments of over twenty millions of dollars to 
stricken men and women it has given a new hope where only 
otherwise despair and distress seemed possible. 

No man or woman who has dependent upon their future the 
slightest responsibility, can afford to be without coverage against 
accident. They cannot appreciate this fact unless insurance men 
herald the need far and wide. 

tae. 
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SPIKING 


HUGE man—a veritable giant—blocked th, 


threshold. A distance of almost six and , 
half feet separated his box-toed black shoes 


from his equally black, stubby hair. 


“I want to see Mr. Brancato,” he said, in a yr. 


sounding bass well suited to his burly proportions, 


“Impossible,” asserted the woman who had opened 


the door. “Mr. Brancato is an invalid, upstairs j 
bed, paralyzed.” 


“IT want to see Mr. Brancato,” the stranger re. 


peated, stepped into the hallway and proceede 
grimly up the stairs, the woman following hin 
shrieking shrill objections. 

In one of the rooms upstairs a man lay abed 
Doctors had diagnosed his case as one of complet 
paralysis from the waist down, with partial paraly- 
sis of the chest, caused, according to the man, } 
his being struck by an automobile. Several phy- 
siclans and an orthopedic specialist had examine 
him thoroughly. Said one of them, “He has a con- 
duction of the spinal cord. There is no improvement 
nor any hope of improvement.” 

The intruder stood with arms akimbo at the foot 
of the bed and sai 
with quiet domination 

“Brancato, you dog 
get up out of that bed, 
get dressed and come 
with me.” 

And that is precisel} 


cato, alias Frank 
Brandella, alias Salva- 
tore Caserma, alias 
Frederick Buon 
known to casualty 
claim men as “the hv- 
man pin cushion,” did 
Furthermore, he wet 
straight to the branei 
office of a large casual 
ty company which Wa 
on the point of paying 
him $5,000 damages 
and there signed a re 
lease for one dollar. 
For the human Pp! 
cushion knew 
match. He had bee! 
spiked by Michael Fia- 


+he 


his 


schetti, nemesis 0! 
claim racketeer, 4 


one of the most color 
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THE FRAUDULENT CLAIM 


Michael Fiaschetti, Noted 
Detective, Discusses Claim 
Racketeering and Its Cures 


crime detecting profession. He was 16 
vears chief of the famous Italian Squad 
of New York City, having succeeded 
the legended Lieut. Joseph Petrosino 
when the latter was assassinated by 
Maffia. Fiaschetti be- 
came the enemy of the throat- 
cutting Maflia, the bomb-tossing Black 
Hand and Camorra, whom he haunted 
not only in Manhattan’s Little Italy, 
but also on the Continent. He is the 
man who solved the massacre of the 
half-dozen policemen shot down in 
Akron in 1918, and sent seven despera- 
does to the electric chair, two to life 


the relentl« 
a ch 


imprisonment. He foiled the black- 
mailers of Enrico Caruso and captured 
the gang which murdered Giuseppe 


Varotta in the sensational kidnapping 
case of 1921. For his work against the 
Maffia and the Black Hand he was 
made Chevalier of the Crown by King 
Victor Emanuel of Italy, awarded the 
Honor Legion by the police department 
heads of New York City, and he pos- 
other decorations and 
mmendations won both in the United 


several 


sesses 
States and Europe. 


Noted for Claim Work 


from the 
Italian Squad and also subsequent to 
with the military 
World War, he organized 
his own private detective bureau. In- 
surance companies sought his services 
in combatting fraudulent and 
t was thus that he became a champion 
spiker of claim racketeering. At pres- 
ent he is commissioner of public mar- 


Following his resignation 


his services police 


luring the 


claims, 


kets by appointment of Mayor Fiorello 


I P a ae a . . 
H. LaGuardia, with instructions to 
rive the food racketeers out of New 
York City. 

In his w in connection with fraud- 


ulent insurance claims, Fiaschetti has 
every casualty insurance 
in America. He has been 
responsible for the running to earth of 
lany of the most nettlesome thorns in 


the 4 . 
he flesh of the 


served almost 


rganization 


insurance business, and 


ne has very definite and interesting 
ideas regarding these racketeers and 
thelr meth 

He was stellar witness at the trial 
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By GEORGE MALCOLM-SMITH 


of the fake claim gang in Rochester, 
N. Y., last year, when no less than 20 
alleged claim racketeers were brought 
to book. As the result of his revela- 
tions, Pin Cushion Buono, a Dr. Samuel 
F. Kauffman and others re- 
ceived prison sentences. 


several 


Buono’s Long Record 


Buono’s record is amazing. In 1930 
in Rochester, as Frederick Buono, he 
received $7,600 from an indemnity com- 
for alleged injuries re- 
in an automobile 
his “wife,” Sofie, claiming injuries in 
the accident, obtained $2,600. 
During the same year in Brooklyn, as 
Frank Brandella, he $5,000 
from another company for similar al- 
leged spinal injuries. The next year 
in New York City, this time as Fran- 
Brancato, he $5,000 
from still another company, was 
about to receive this sum when Fia- 
schetti thwarthed him. In 1932 in 
Easton, Pa., this time under the name 
claimed 


pany spinal 


ceived accident and 


same 


collected 


cesco claimed 


and 


of Salvatore Caserma, he 
$5,000 from a fourth company, only to 
be foiled again by Detective Fiaschetti. 
No prosecutions were begun until late 
year, and months late 
arrested on a 


in that two 
Buono 
rant charging him with grand larceny. 
On Fiaschetti’s was 
found guilty in the first degree. Delay 
Brooklyn 
who 


was bench war- 


testimony, he 
in prosecution permitted a 
racketeer, Andrew 
was the assured in the Brooklyn case 
and had split receipts with 
to Mexico. 


Torregrossa, 


Buono, to 
escape 

Buono is “brother-in-law,” according 
to Detective Fiaschetti 
a wife and children in 
Joseph Benoti, 
closed by the Italian detective is of con- 
siderable interest. As Joseph Dalli he 
collected $4,500 from one company; as 
Carmello Dalli, $600 from another com- 
pany (lean pickings time); as 
Joseph Fiore, $7,500; as Dalli 
this time in Cleveland, $3,000; and in 
1930, under different 
had two separate (one of them 
for $100,000) 
the largest casualty institutions. 


(Buono deserted 
five Italy) of 


whose record as dis- 


that 
again, 
two aliases, he 
suits 


pending against two of 


Detective Fiaschetti was assigned to 
the case by one of these companies. 

“The accident,” the detective, 
alleged to have occurred at the 
intersection of Twentieth Street and 
Tenth Avenue, New York City. The as- 
sured, a woman from a Jersey suburb, 
maintained in her statement that in 
erder to avoid collision with a truck she 
had mounted the sidewalk and struck 
Benoti. According to her, she picked 
him up unaided, put him in her 
and drove him some 16 miles to his 
home in Brooklyn. There were no wit- 


says 


“was 


car 


nesses. 

“When |! the 
unable to find anybody who had seen 
or heard of the accident; yet, the wo- 
had told her story in a logical, 
convincing way. She lived in a first- 
class residential neighborhood with her 


went on case I was 


man 


husband, who held a responsible posi- 
tion in a utility corporation. On the 
3enoti, a laborer, lived in 
Brooklyn with his 
I couldn’t figure 
out the contact between the two, but | 


other hand, 


a poor section of 


wife and five children. 
knew both were guilty of faking. 


Benoti Fooled Doctors 


stated that the 
paralyzed the 
The insurance company’s doc- 


“Benoti’s physician 


man was from pelvis 
down. 
tors examined him thoroughly, apply- 
ing electrical devices and sterile goad- 
ings, but they agreed that the fellow 


ly paralyzed and advised 


was hopelessly 
their company to settle. But I held 
out. I’ve made more than 1000 arrests 


in my day, and I can almost smell a 


criminal. I continued on the case and 
got all the dope I wanted, both on the 
Brooklyn 


urbanite. 


laborer and the Jersey sub- 


“On New Year’s Day, 1931, I staged 
a littl their benefit. J 
walked in on told him what | 
him, ordered him out of 


party for 
3enot l, 
had on bed, 


made him sign an affidavit confessing 
all his fakes, and got from him a signed 
assured. 3e- 


had 


release in favor of the 


noti’s lawyer, who all the time 


thought he had a bona fide case, imme- 
discontinued action.” 


(Continued on page 17) 


diately 








W ith 


Ohms vs. Amperes 


HATEVER differences may 
W arise from time to time be- 
tween fire insurance companies 
and their agents, there is always 
one line along which constant 
agreement must be maintained. 
That is in the matter of public 
relations. Sound company organ- 
izations such as the National Fire 
Protection Association, Under- 
writers’ Laboratories, National 
Board of Fire Underwriters, etc., 
all furnish services which, when 
properly interpreted by the agent 
to the public, result in a better 
understanding of the aims of in- 
surance on the part of the as- 
sured. 

Amperes indicate strength in 
an electrical current. Ohms indi- 
cate resistance to it. Metaphoric- 
ally speaking, some agents are 
amperes and some are ohms as 
regards their intelligent and will- 
ing use of the materials which 
company organizations supply. 

Perhaps a majority of agents 
visualize their opportunities for 
public service in their communi- 
ties and act as ready conductors 
through whom a knowledge of the 
great conservation work done by 


company organizations is con- 
veyed to the public at large. 
There are, unfortunately, some 


agents who are simply ohms, set- 
ting up passive resistance to the 
current of helpful and construc- 
tive facts and plans disseminated 
by the many sound company or- 
ganizations and thus, even though 
unintentionally, obstructing its 
flow into the public mind. It would 
be for the national good and the 
agents’ profit if the business had 
only ampere agents so that mea- 
surement of the contact-current 
between insurance and the public 
would indicate a strong and well- 
directed agency effort to convey 
to the latter a broader under- 
standing and appreciation of the 
property service and conservation 
measures made available by sound 
companies over a long period of 
vears. 

The day is done when a fire 
insurance agent can remain a 
salesman and only that. To be 


successful and to get his full 
share of the profits in his com- 
munity he must take an active 
part in all measures looking to 
the betterment of local conditions 
and must implant in the public 
mind the definite impression that 
he is first of all a conservationist 
who will conserve the finances of 
the assured through the medium 
of proved plans for reducing prop- 
erty hazards. The facilities of 
great company organizations fur- 
nish the wherewithal to help him 


make that impression indelible. 
As an ampere his profits will 
mount. As an ohm they will 


dwindle. 


Mortality Trends 

HE year 1915 appears in gen- 

eral retrospect not so remote 
as developments in world history 
would indicate, but since that 
date a full half a century as 
might be measured by routine 
progress has passed in review. 
One of the indices of this prog- 
ress has been the phenomenal im- 
provement in the infant mortality 
rate. In 1915, approximately 100 
ot every 1,000 babies died before 
they had attained the age of one 
year; in 1932, the last year for 
which accurate statistical data 
are available, the deaths for the 
same period had dropped to 58 
per 1,000. These figures are dis- 
closed in a report on infant mor- 
tality by Dr. Louis I. Dublin, of 
the Metropolitan Life. 

It is interesting, insurance- 
wise, in this day when infants are 
being insured at birth, and be- 
fore, to note that the lengthened 
span of life for babies does not 
apply during the first month of 
life, when more than one-half of 
all infant mortality for the first 
year occurs, nor does the im- 
provement apply to the first day, 
when more than one-quarter of 
all first year deaths occur. Little 
or no improvement has_ been 
noted for these periods, although 
Dr. Dublin points out that such 
improvement is possible, as spe- 
cial health conservation cam- 
paigns have indicated. It is en- 
couraging, at any rate, to note 


the Editors 


that the United States has a yep. 
ord in this respect that compares 
favorably with most 
countries. 


foreign 


Inalienable Rights 
UCH loose talk is heard aboy 
“the inalienable rights of 
citizenship” and the “inalienable 
rights of private enterprise,” byt 
just how many of such declama. 
tions have any existing basis jp 
fact? The plain truth of the mat. 
ter is that the once jealously and 
even aggressively guarded “jp. 
alienable rights” are daily sub. 
jected to further and more far. 
reaching encroachment. As ap- 
plied to business, this is nowher 
more patent than in insurance. 
The legislatures of all States 
add their yearly quotas of stat. 
utes calculated to harass and 
annoy insurance companies and 
their representatives. Assets 0 
insurance companies amount t 
sums which act as_lodestone 
drawing the envious and acquisi- 
tive regard of politicians who seek 
new sources of revenue with 
which to pad already-soft seats 
State departments sometime 
misguidedly delve into phases o 
insurance which are actually non 
of their concern, being instead 
problems that are strictly up t 
the business itself for solution. 
Any trend toward interference 
with the proper and _ personal 
transactions of insurance shoul 
be strenuously combated by ever 
individual and company in the 
business, even when that interfer- 
ence—alleging public interest— 
seeks to take a hand in the mak 
ing of rates without adequate ant 
cooperative examination of the 
basic factors. We firmly believe 
that the right of any insurance 
company, or group of insuranet 
companies, to offer its safeguard: 
at a rate which it deems essenti# 
to its stability and in line wit) 
its loss experience, should not be 
trodden upon or nullified by either 
State or Federal Governmet! 
Protection is of insurance and fi! 
the public. It should not be pe 
mitted to become of and for tt 
politicians. 
tpril 19, 1% 


i 


The Spectator - 





John 
Americ 
elected 
Round 
Associa 
April 9 


A p 
the C 
nsuran 
a spec 
of the 
Sacram 
Kruse, 
other ¢ 
staff, at 
par val 
a shar 
board. 


The C 
ance C 
A. A. 
charge 


Milto’ 
retary it 
of the 
pany, d 
an acci 


Roy \ 
Detroit 
U.S.A., 
cial age 
Life In: 
pointed 
Guarant 
Compar 


Comn 
is appoi 
Life Inst 
on a pi 
General 
insolven 


The 7 
compan: 
under a 
ature a 
its busin 


A sp 
being e 
surance 
begin a 
charge r 
Millar. 


Harol 
a direc: 
grand | 
collapse 
Surety | 
Presiden 


The rr 
of the 
ance Co 
in the A 


Percy 
dent of 
Insuranc 


San Die 


The } 
of New 
to dispo 
ness wit 
Acciden 


a rec. 
1pares 
dr eign 


about 
ts of 
nable 
” but 
lama- 
Sis in 
> Mat- 
V and 
“in- 
sub- 
> far- 
S ap- 
where 
Ice, 
states 
stat- 
and 
» and 
ts oj 
nt ft 
tones 
Juisi- 
seek 
with 
eats 
-imes 
eS Ol 
none 
stead 





Time 


urphy of the Pan 
American Life Insurance Company is 
elected chairman of the Southern 
Round Table of the Life Advertisers 
Association at its annual meeting 
April 9 at Greensboro, N. C. 


John W. 





A program of reorganization of 
the California-Western States Life 
insurance Company is inaugurated at 
a special meeting of the directors 
of the company at its home office in 
Sacramento; the resignation of J. Rov 
Kruse, president, is accepted and 
other changes effected in the official 
staff, and a capital revision changing 
par value of stock from $10 to $5 
3 share is recommended by the 


board. 





The Columbian National Life Insur- 

ance Company of Boston appoints 
A. A. McFall as vice-president in 
charge of agencies. 





Milton J. Turkington, assistant sec- | 


retary in the group insurance division 
of the Aetna Life Insurance Com- 
pany, dies from injuries received in 
an accidental fall. 





Roy W. Anger, former manager at 
Detroit for the National Life of the 
U.S.A., and Frank F. Ehlen, former spe- 
cial agent for the Columbus Mutual 
Life Insurance Company, are ap- 
pointed Michigan managers by the 
Guarantee Mutual Life Insurance 
Company of Omaha. 





Commissioner E. W. Clark of lowa 
is appointed receiver of the Register 
Life Insurance Company of Davenport 
on a petition filed by the Attorney 
General alleging the company to be 
insolvent. 





The Teachers Mutual, a new life 
company, is formed at Seattle, Wash., 
under a new act of the recent legis- 
ature and plans at first to confine 
its business to teachers. 





A special credit department is 
being established by the Home In- 
surance Company of New York to 
begin active functioning May | in 
— of Assistant Secretary William 

mar. 





Harold Spielberg is acquitted by 
a directed verdict of a charge of 
grand larceny growing out of the 
collapse of the Equitable Casualty & 
Surety Company, of which he was 
president. 





oa remaining automobile busines: 
of the Importers & Exporters Insur- 
ance Company, New York, is reinsured 
nthe American of Newark. 





Pr. H. Goodwin, former presi- 
8s of the National Association of 
msurance Agents, dies at his home in 
San Diego, Cal. 





oa National Surety Corporation 

: _ York announces arrangements 

ae of its credit insurance busi- 

P | with the London Guarantee & 
ccident Company. 


Spectator, April 19, 1934 
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| ———By ROBERT WADE SHEEHAN 


OMPETITION is at once the root of all 
evil and of all progress in the insurance 
business. 

Ardent protagonists of the competitive, 
or capitalistic system, the property insur- 
ance companies of America have accom- 
plished noteworthy achievements because 
there has been free play of individual initia- 
tive within the business and a successful 
resistance offered to repeated monopolistic 
attempts on the part of governmental and 
other units. 

Yet unbridled competition is the last thing 
the insurance business wants. 

Two phases of competition are the sources 
of the chief ills that have beset the property 
insurance business in the past and threaten 
its serviceability and prosperity today. 

They are the competition in price, which 
exists in spite of the rate regulations with 
which most of the States are empowered, 
and the competition for the patronage of 
agents, which exists in spite of the consider- 
able efforts of organizations within the busi- 
ness to establish uniformity in commission 
scales in the various territorial divisions. 

Experience has shown that these forms of 
competition are, in the end, destructive to all 
concerned. Were they suppressed, the in- 
dividualistic and acquisitive instincts of com- 
pany managers and of agents could find com- 
plete expression in the legitimate, healthy 
competition that is the life-blood of business: 
the competition that is fought out on the 
basis of service, dependability and ethical 
resourcefulness. 
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Tide 


Administration disapproval of legis- 
lation to release millions of dollars in 
closed banks is officially disclosed in 
a letter written by Henry Morgen- 
thau, Jr., Secretary of the Treasury, 
to Duncan U. Fletcher, Democrat, of 





Florida, chairman of the Senate 
Banking Committee. 
The dollar value of retail sales 


throughout the country gained 44 
per cent in March, compared with 
the same month a year ago, and in- 
creased 27 per cent for the first quar- 
ter of the year, compared with a like 
period of 1933, according to the 
Federal Reserve Board's report cov- 
ering 511 stores in 255 cities. 





Composite average of 70 indus- 
trials on the New York Stock Exchange 
for the week ended April 14, 1934, 
according to the New York Herald 
Tribune, closed Monday at 130.06 
and closed Saturday at 130.53. 





Composite average of 30 rails for 
the same week closed Monday at 
41.52 and closed Saturday at 41.97. 





Composite average of 30 bonds on 
the New York Stock Exchange for the 
same week closed Monday at 95.09 
and closed Saturday at 96.00. 





The rate of operations of the steel 
industry at the beginning of this 
week was placed by the American 
Iron and Stee! Institute at 50.3 per 
cent of capacity, a gain of 2.9 points 
for the week, making the highest rate 
to be reported this year. 





May liquidation and adjustments. 
together with political developments 
considered unfavorable, depressed 
grain prices on the Chicago Board of 
Trade last week and net losses showed 
the widest movement of values in 
many weeks. 





Cotton futures fluctuated over a 
range of 25 to 28 points, with demand 
broadening as the Bankhead Bill con- 
ference report was adopted by the 
Senate on Saturday, but quotations at 
the end of the week reflected net de- 
clines of I1 to 18 points. 





Loading of revenue freight for the 
week ended April 7 totaled 557,887 
cars, which was a decrease of 50,556 
cars under the preceding week, but 
an increase of 65,826 cars over the 
total for the corresponding week of 


1933. 





In the first quarter of 1934, 92 
registration statements filed with the 
Federal Trade Commission became 
operative, involving $167,426,450 of 
security issues. If reorganization is- 
sues and certificates of deposit are 
included, the total is lifted to 176, 
involving $240,749,823 of issues. 





General Motors reports for March 
the largest volume of foreian sales 
of cars and trucks since March, 1930, 
the total last month being 18,106 
units, 88 per cent more than the total 


for March, 1933. 





FIRE AND MARINE INSURANCE IN NEW YORK DURING 1933 _ 


Che tabulations presented include totals for all lines written by fire insurance companies reporting 
the Empire State Insurance Department as of December 31, last year. The figures show: (a) Nq 
amount insured during 1933; (b) Net premiums written; (c) Losses incurred. os Falls. 
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. Inland Tornado, Riot, 
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Claim Racketeering “They also brought with them from scious, as if from shock. While lying 
— ae ; Italy an oil which produces swellings in bed supposedly as the result of an 
Ov } 4 a . . . . 7 . . 
(Continued from page 7) when injected in different parts of the injury, fakers have used certain other 


You are wondering how it was done. 
Detective Fiaschetti describes some of 
the methods of Buono, Benito and other 
fakers thus: 

“These racketeers have their alleged 
injuries made to order, with all the 
symptoms and test reactions practically 
perfect. Early in the World War a set 
of crooked professional men in Europe 
invented a fluid which they sold to fel- 
lows who wished to avoid military duty. 
This serum, when injected, produces ap- 
parent permanent disability through a 
paralysis which causes all sensation to 


eave the affected parts. Buono and 
others, recognizing how neatly the 


stuff would work in defrauding insur- 
ance companies, brought it here. 
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body, such as the knees and lower part 
of the back. In my fake accident work 
I have seen alleged synovitis of the 
knee, with apparently badly torn liga- 
ments, produced by injections of this 
oil and the application of other tricks. 

“Stale bread, rubbed vigorously over 
certain parts of the body, has been used 
to produce contusions and fresh, open 
wounds. A crude but effective method 
of producing ugly-looking injuries con- 
sists of putting a folded towel 
some part of the body, then making 
callouses under the skin by hitting the 
towel for 25 or 30 minutes with a bottle 
or a club. Before pulling off a fake 
accident, some of these rascals take cer- 
tain pills to render themselves uncon- 


over 


pills to make themselves delirious and 
apparently seriously ill. Drops have 
been put in the eyes to cause the pupils 
to dilate abnormally. 

“These stunts are clever enough, but 
get 
man in collusion with a claim racketeer, 
the real tricky stuff appears. 
X-ray 
showed very definite fractures in vari- 
ous parts of the body that were later 


when you a crooked professional 
I’ve seen 


pictures taken by quacks that 


proven quite intact. Different leads 
used in the X-ray plates enables these 
shysters to obtain the effects of frac- 


tures where desired. 


“In many cases, of course, resort is 


(Concluded on page 36) 





OR 75 years the home office of The 

F canes Fire Insurance Association 

located at the Southwest 

corner of Fifth and Federal Streets in 
Camden, N. J. 

The first 

erected in 


has been 


building on that site was 
1858, seventeen years after 
the organization of the association on 
a drizzly January night in 1841. 

For its first twelve years the business 
of the transacted at 


association was 


the dry goods store of its first secre 


tary, a one time mayor of Camden. 

From 1853 until the home office build- 
erected the office was the 
general store of Jonathan Burr, second 


ing was 


ecretary of the association, and later 


Vice-picc'? nt, who served for 42 years. 


By 1858 the net premium income of 
the association had reached an average 
of $2500 a year and the directors 


should 
business 


thought the company have its 


wn place of away from 


cracker barrels and dry goods 
rhe first home office building was a 
“double 


ation occupied 


building” of which the 


asso 


only the “lower east 


room.”” This space proved adequate for 
than 40 
1? 


Camden was a purely loca 


more years, during which 
period the 
company 
In 1899 a program of expansion be 
gan with the erection of the front part 
of the 


followed by the 


present home office and was soon 
appointment of 
United States. The 


growth of the Camden Fire into a large 


agents 
throughout the 


national company dates from the begin 
ning of the 20th century. 

So rapid was the expansion as an 
agency company that in 1904 a 
tract was let for a much larger build- 
ing, without changing the front, which 
remains today much the same as when 


con- 


~~ 


ot te, . 


“ 

‘ 

ove any 
% 


Home Office 
Buildings 
of 
Distinction 
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Camden, N. J. 
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built in 1899. 


In 1912 a one-story an- 
nex, one square long, built on 
an adjoining lot, and in 1917 a second 
story was added. Two additional lots 
adjoining the annex were purchased in 
1919 and the small stores thereon have 
been remodeled for use. 

Studies have been made recently of 
the possibilities of constructing addi- 
tional buildings on this site for the 
overcrowded office force, and considera- 
tion has also been given to removal t 
another site. If the substantial growth 
of the Camden Fire continues in the 
future as it has in the past additional 
office space will undoubtedly be pro- 
vided before many years have passed. 

An interesting glance into the 93- 
year history of the Camden Fire is 
contained in the first of “The 
Camden Advisor,” a publication for the 
company’s agents which was released 
in April. 


was 


issue 


’ 





First Home Office of Camden Fire Insurance Association built in 1858 at Fifth ané 
Federal Streets, Camden, New Jersey. 
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EVENTS a L F . * COMMENT 





Ten Per Cent More Income May 


Double Insurance Buying Power 





increases in Incomes Nearly All Available for Purchase of Insurance 
and Securities, Declares Prof. William B. Bailey in Address 
Before Chicago Association of Life Underwriters This Week 





“The surplus available for the purchase of various forms of 


insurance” said Professor 


William 


B. Bailey, Economist of The 


Travelers, at the Sales Congress of the Chicago Life Underwriters’ 
Association on April 19, “is now increasing at a much more rapid 
rate than the income of the American people as a whole, which is 


showing decided improvement.” He 
said: 

“It is estimated that the national in- 
American people dropped 
from about ninety billion in 1929 to 
forty-five billion in 1932. In 
shrunk to less than 
During that 


me of the 


less than 
ther words, it 
half of the 1929 level. 
period the sale of consumers’ goods de- 
creased only 15 or 17 per cent. But the 
sale of durable goods, paid for out of 
by the raising of investment 
apital are reported to have shrunk to 
about 20 per cent of the 1929 level. 
“What 


ance salesman? 


savings < 


does this mean to the insur- 
Simply that as wages, 


salaries and investment income de- 
reased, the recipients of these incomes 
uuld not reduce their expenditures for 


consumers’ goods to any marked ex- 


tent, because they had to buy food and 
lothing order to live. Their ex- 
penditures for consumers’ goods were 
ike a fixed overhead charge which had 


be carried on, no matter what hap- 
pened to their incomes. But what they 


do was to cut down their 


purchase durable goods such as au- 
tomobiles. new homes, etec., and also 
the money invested in life insurance 
and securities. As a matter of fact, in 
nany cases income was reduced to such 


that after the necessities of 


an extent 


fe were purchased, there was nothing 
eft over for investment in life insur- 
ince or the purchase of durable goods. 
“Perhaps by taking a specific ex- 


imple, I can make this a little more 
ear. Here is a man who in 1929 was 
farning $4,000 a year. Three thou- 
sand out of his $4,000 was needed to 
necessities of life for his fam- 
fourth thousand was available 


uy the 
ily. The 


¢ 


rr investment in life insurance, securi- 


(Concluded on page 24) 
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M. J. Cleary Will Address 
U.S. Chamber of Commerce 


Annual Meeting Scheduled for May 
1-4; Alfred Hurrell, Robert J. Sul- 


livan, and Wm. H. Koop on Program 


The Chamber of Commerce of the 
United States will hold its Twenty- 
Second Annual Meeting in Washington, 
May 1-4, next. This annual stock- 
taking will be of unusual significance. 
National policies will be weighed and 
business ex- 


analyzed in the light of 


perience. 


In addition to discussions and ad- 
dresses dealing with general business 
problems, a number of features will be 
of special interest to those engaged in 
the insurance business. 

On Thursday afternoon, May 3, an 
Insurance Round Table Conference will 
be held, the theme being “The Recovery 
Program—Progress and Problems in 
Insurance.” M. J. Cleary, president of 
the Northwestern Mutual Life Insur- 
ance Company, will discuss life insur- 
Fitzgerald, secretary-treas- 
urer, Grain Dealers’ National Mutual 
Fire Insurance Company, will talk on 
Sullivan, 
Insurance 


ance, J. J. 


fire insurance, and Robert J. 
vice-president, Travelers 
Company, will address the conference 
on casualty insurance. 

On Tuesday, May 1, 
to National Councillors, 
winners in the six 


at the luncheon 
awards will be 
presented to the 
population groups in the 1933 Inter- 
Chamber Fire Waste Contest. The 
presentation will be made by William 
H. Koop, president, Great American In- 
surance Company, and president, Na- 


Life Assets Increased By 
Three Hundred Millions 


New York Insurance Department 
Report for 1933 Summarized; 
Premium Income Declines 


Life insurance companies authorized 
in New York State show an increase 
in assets of $311,057,971 during 1933, 
according to statements rendered to the 
state insurance department and sum- 
marized in an advance report to be 
issued by Superintendent 
Van Schaick this week. The total as- 
Jan. 1, 1934, $18,248,- 


George S. 
sets on were 
709,842. 

The policies issued, revived and in- 
creased by such companies last year 
totaled $10,840,508,152. The amount of 
surplus or unassigned funds came to 
$642,732,769, an increase of $37,231,677. 

Premium income was $2,901,874,725, 
which is about 110 million less than 
1932, while claims paid came to $1,017, 
708,238, an increase for the year of 
Dividends paid to 
totaled $484,405,277. 
surrendered and _ purchased 
totaled $1,177,139,956, an in- 
crease for the year of over 40 million. 

The insurance in force at the end of 
$82,819,227,097, a decrease 


over two million. 
policyholders 
Lapsed, 


policies 


1933 was 
for the year of three and one-half bil- 
Of the whole amount 14% bil- 
lions were industrial. 


lions. 


The premiums received in New York 


State $623,215,539; claims paid 


were 
$212,199,957; policies issued during the 
year $2,364,245,152; total in force at 
end of the $18,540,077,336, of 
which three and one-half billions were 


year 


industrial. 

Fraternal orders and assessment as- 
sociations doing business in New York 
show assets of over 719 billions, pay- 
ments by members of over 112 millions, 
payments to members of 88 millions 
and insurance in force of over four and 


one-half billions. 


Board of Fire Underwriters. 
Immediately following this 
tion, Alfred Hurrell, vice-president and 
counsel, Prudental Insurance 
America, will 
winning cities in the 


tional 
presenta 


general 
Company of present 
awards to the 
1933 Inter-Chamber Health Conserva- 


tion Contest. 
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Weathered Depression 
And Can Weather Another 


This Assurance Given to Field 
Force of the Prudential Insur- 


ance Company by President 
Duffield 


rhe part life insurance has played in 


tabilizing of America and Canada 


iring three years of distress and dis- 
irbance was the outstanding theme of 
uldress of welcome delivered by Ed- 


D. Duffield, 
al Insurance Company of America 
500 field 


f the company at the 


president of the Pru- 


re more than representa- 
opening 
business 


offices 


their annual con- 


home here 


ere) held at the 
e of us who are engaged in the 
ol ite 


cularly 


insurance,” he said, 


‘ar part those of us who are 


the Prudential family, may review 
troubles of the last few years and 


ake from them a hope and confidence 


} 
| 


and belief that we are engaged in a 
business and we are associated with a 
ympany which has weathered a world 
depression and can, if need be, weather 
inother. 


“During these years when all insti- 


tutions were subjected to questioning 


and all institutions were shaken by the 


force of the storm which beat upon us, 
life insurance remained secure, and 
those who entrusted their savings to 


this company, and other organizations 


similarly run, had no reason in the 
world to fear for the safety and 
ecurity of their savings. 

“The part that life insurance has 


played in stabilizing America during 
this period of distress and disturbance 
stands not only unique but stands out 
as an inspiration and encouragement, 
pointing to a future more secure, point- 
way to the individual as to the 
method which he may adopt to provide 


ing the 
safety and security for the protection 
f those dependent upon him.” 
Referring to the fact that during the 
“troublesome Prudential 
had disbursed to its policyholders and 


period” the 


beneficiaries, exclusive of policy loans, 


the sum of $1,650,000,000, President 


Duffield reminded the delegates that 
this vast sum had been distributed 
when “men needed the money most.” 


He also announced that the Prudential’s 


assets at the end of 1933, a total of 


"NO NEED FOR WORRY" 


Edward D. 


Prudential 


Duffield, 
Insurance 
Imerica 


President, The 
Company of 


$2.835,000,000, showed an increase of 
$568,000,000 since the close of the year 
1929. 

“Why life insurance come 
through with that safety and security 
which it has?” he asked. “I think the 
primary reason has been first, the wis- 
dom utilized in investing those funds 
entrusted to us. I have no doubt some- 
one has said to you, as they frequently 
have said to me, ‘Well, the losses you 
sustain 


has 


are going to must be tre- 
mendous.’ 

“You need not worry about the in- 
vestments of the Prudential Insurance 
Company. If you will measure the 
securities that we have by the tested 
value, you will find that we hold today 
securities adequate to meet our obliga- 
tions to the last farthing.” 

The careful investment prac- 
tice, Mr. Duffield pointed out, had pre- 
vailed in the making of mortgage loans 
on both farm and city property. 

“Without embarrassment,” he con- 
tinued, “and without the sale of securi- 
ties we not only met the demands upon 
us for cash but we doubled the amount 
of cash with short-term 
securities which we 


same 


Government 
hold in order to 
meet any increasing demands. 

“At the end of the period in question 
we not only had met our obligations 
promptly but we were in a position of 
greater liquidity than we were when 
the demand began to increase upon us 
for policy loans and cash surrenders.” 

An earnest plea for more careful and 





considerate supervision of agents wa 
made by the Prudential president. 
si had bee 
through,” he said, “we have been dra 
closer together with the ties of frie; 
ship and we are going to h¢ 


Because of what we 


W 


more 
operative and more understanding 


each other. Your primary obligatj 


as supervisors of others, is to so eq 
duct your district that you give to { 

who are under you that sam 
sympathetic and helpful spirit that we 
of the home office, have tried 
to the field organization. It meg 
entering into that huma 
sympathy by which the troubles of ap. 


men 
to sh 
realm of 
other become your troubles. It means 
that you will scrutinize not merely th 
record but that you will scrutinize th 
man. It means that those individuals 
more than 20,000 of them now mare} 
ing under the Prudential banner, wil 
be welded into an army actuated by on 
purpose, desirous of accomplishing on¢ 
common thing—the 
their fellow man. 


advancement 


Franklin D’Olier was 
the second speaker at the session. 


Vice-President 


“In the last two years,” he said, “we 
have distributed in policy loans an 
cash surrenders alone more than $500, 
000,000—money which to most of the 
who received it was the last 
defense against the bread line. 


persons 


“Even last year, during this great 
drain, we were able to meet all of ow 
obligations and to increase our Govern- 
ment bonds and cash holdings by $95, 
000,000. 

Other speakers of the morning were 
Vice-President and General Counse 
Alfred Hurrell, and Vice-Presidents 
Willard I. Hamilton, George W. Mur- 
sick, R. H. Bradley, Archibald M 
Woodruff and James F. Little. 

The sessions will continue tomorrow 
and Wednesday. 


57 Per Cent Increase 
For Guardian Life 

Another in its series of consecutive 
monthly increases was recorded by The 
Guardian Life Insurance Company of 
America in March. The new paid-for 
business in March, 1934, exceeded that 
for the same month a year ago by 57 
per cent in volume and by the same per- 
centage in number of lives. 

Aggregate figures for the first three 
months of this year show a paid-for it- 
crease for The Guardian of 31 per cen 
over the first quarter of 1933 and 2 
gain of 48 per cent in number of lives 
insured, 


7 he Spectator 3 


April 19, 193 





= 
BVE! 


— 
WARE 


Increa 
( 


Witl 
March 
nsura 
the m 
this y 
suranc 
first ¢ 

tal 
amour 

f 193 

For 
f all 
panies 
414,00 
crease 
contri 
shows 
amou! 
08 Ol 
Indus 
107.0 
creas 
ance 
000— 

Fo 
new 
$2,10 
864.5 

2.7 
amou 
283.3 
Indu 
031,( 
crea: 
ance 
$56,’ 


cent. 


wil 


1S€ 


ow 














Se 





RVENTS * LIFE x COMMENT 














a 








WARCH LIFE PRODUCTION 23 PER CENT 


AHEAD OF RECORD FOR MARCH, 


1933 


Increase for First Quarter 12.7 Per Cent Over Same Period Last Year: 
Group Increase for March 91.6 Per Cent: Industrial and 
Ordinary Betters 1933 Record by Over 20 Per Cent 


nerease of 23.0 per cent in 

March of 1933, new life 
yroduction last month made 
avorable showing thus far 


With ar 
March ove 
insurance 
the most 


this year, the association of Life In- 
surance Presidents reports. For the 
first quarter of 1934, the cumulative 
total was 12.7 per cent above the 
amount for the corresponding period 
f 1933. 

For March, the total new business 
f all classes written by the 42 com- 


panies was $787,628,000 against $640,- 
$14,000 during March of 1933—an in- 
crease of 23.0 per cent. All 


contributed to the increase, the report 


classes 


shows. New Ordinary insurance 
amounted to $526,280,000 against $435,- 
308,000—an increase of 20.9 per cent. 


Industrial insurance amounted to $228,- 
107,000 $187,761,000—an _in- 
crease of 21.5 per cent. Group insur- 
ance was $33,241,000 against $17,345,- 


against 


000—an increase of 91.6 per cent. 

For the first three months, the total 
new business of these companies was 
$2,101,158,000 this year against $1,- 
864,570,000 last year—an increase of 
12.7 per cent. New Ordinary insurance 
amounted to $1,386,351,000 against $1,- 
283,364,000—an increase of 8.0 per cent. 
Industrial insurance amounted to $622,- 
031,000 against $524,473,000—an in- 
crease of 18.6 per cent. Group insur- 
ance amounted to $92,776,000 against 
$56,733,000—an increase of 63.5 per 
cent. 





Appointed General Agents 
For Guarantee Mutual Life 


James P. Farmer, for a number of 
years manager of the National Life of 
the U. S. A. in Chicago, and William 
F. Warrick, former assistant manager 
of the same agency, have been appoint- 
ed Chicago general agents by the Guar- 
antee Mutual Life Company of Omaha. 

The Farmer and Warrick Agency 
has opened offices at 1924 Bankers 
Building, 105 West Adams Street, and 
will operate as an independent Guar- 
antee Mutual unit in the Chicago area. 
The company’s Chicago branch office in 
the 101 West Monroe Building, which 
has been under the supervision of Sam 
B. Starrett, Jr., for the past six years, 
will be continued as heretofore. 


April 19, 1934 


Mutual Benefit Agents 
To Meet In Worcester 


New England representatives of the 
Mutual Benefit Life Insurance Co., of 
Newark, N. J., will convene at the Ban- 
croft Hotel, Worcester, Mass., Satur- 
day, April 28, to discuss business prob- 
lems with company executives. The 
day’s activities will close with an in- 
formal dinner. C. H. Ream, Worcester 
general agent, is in charge of arrange- 
ments. 

Home office officials 
the meeting are John R. Hardin, presi- 
Thurman, vice-president 
Alfred J. 
Virgil 


who will attend 


dent; Oliver 
superintendent of agencies; 
Riley, underwriting executive; 
W. Semms, assistant superintendent of 
agencies; and Mildred F. Stone, agency 
The guest speaker will 
Steler, Detroit 


field secretary. 
be Albert P. 
representative. 


veteran 


Equitable of lowa Showed 
Big Increase for March 

The Equitable Life Insurance Com- 
pany of Iowa reports paid new business 
for the month of March of $6,788,212, 
a gain of $1,720,287, or 33.9 per cent 
over March, 1933. Total business paid 
for during the first quarter of 1934 is 
$14,491,780, a gain of 19.6 per cent, or 
$2,376,502 over the same period last 
year. March was the sixth successive 
gain month the Company has enjoyed. 

This increase in both for 
the month of March and for the first 
quarter of 1934 is well distributed 
throughout the entire field in which the 
Equitable Life Insurance Company of 
Iowa operates, according to officials. 


business 


Berkshire General Agent 

The Berkshire Life Insurance Com- 
pany of Pittsfield, Mass., announces the 
appointment of Alden C. Palmer as 
general agent in Cincinnati. 


Berkshire Life Gains 

The Berkshire Life Insurance Com- 
pany of Pittsfield, Mass., made a 185.2 
per cent gain, in new premium income, 
the first three months of this year as 
with the period for 


compared same 


last year. 


Home Office Employees 
Ready For May Exams 


Sixteen Mendived Persons From 
Seventy Life Companies 
Scheduled for L.O.M.A. Tests 


Frank L. Rowland, secretary of the 


Life Office Management Association, 
announces that 1600 employees of 70 
life insurance companies will sit for 


the Life Office Management Association 
Institute examinations from May 7 to 
11, inclusive. This is approximately a 
100 per cent increase in the number of 
O. M. A. 


1933. 


will be 


degrees who 
A total of 


given to 


candidates for L. 
took examinations in 
4500 examinations 
these students. 

The Institute is 
Life Office Management Association fon 
the purpose of providing an educational 
program for the non-technical employ- 
ees of member companies. The stud) 
course is divided into three parts 
Part I, comprehending the “Principles 
of Life four 
examinations. 

Candidates 
this part of the course are granted a 
certificate. The completion of Course 
II, “Advanced Life Insurance,” entitles 
the student to an Associateship in the 
Institute. Course III consists of grad- 
uate work—the student selecting a ma- 
jor and minor subject from the field of 
home office administration. Upon com- 
pletion of Course III, the student is 
awarded a Fellowship in the L. O. M. A. 
Institute. 

A considerable number of companies 
conduct classroom work through the 
winter months, assisting in the prepa- 
ration of students for the Institute ex- 
aminations. 

One hundred and thirty-four cer- 
tificates and four associateship degrees 
have been granted to date. The Insti- 
tute work has been given under the 
direction of an educational committee 
consisting of Herbert N. Hamilton, 
Union Central, chairman; Charles M. 
Taylor, Provident Mutual; Harry H. 
Allen, Mutual Benefit, and O. D. New- 
ton, London Life. 


sponsored by the 


Insurance” is covered in 


successfully completing 


American Central Production 


The American Central Life 
ance Company, of Indianapolis, reports 
that March applications, for the first 
three quarters of the month, show an 
increase of 30 per cent over February 


Insur- 


of this year. 
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The sand of Death It is worthy of note here that the fifth and embolism and _thrombos 


that 
eture of any activity 
be life insurance, politics 
terest. So in 
it the 
the Atlantic Life, 


presenting 
1933 mortality exper 


section of a life insur- 


a cross 


ince company at work in its most 
ibsorbing and basic department which 
death claims. This 

1933 death claims 


policies in every year of issue 


report 

ws that in 
aia or 
throughout the company’s history, 
tarting with a $5000 policy issued in 
organization 


1920 provided the 


1900, the 


Policies 


year. 


issued in 


greatest number of terminations by 
leath with 35. They covered only 19 
ives This is good material for 
the agents for it proves that most of 


took Atlantic 


were not content 


Life policies 
with but 


those wh 


n that vear 


yne contract and procured a second 


helping of a good thing. The average 


policy issued in 1920 was for about 
$2300 while the average payment on 
ach life was $4000. In 1926 claims 
were paid on 21 lives, the greatest num- 


ber during the period. This year also 
provided the largest aggregate amount 
of claim payments in one year or $113,- 


159 


tends to reveal the 
whether 
or baseball, 


some 


of Richmond, 
Medical Director Frank P. Righter, 


were 


of insurance per 

$5400 and that the 
issued, 27, was for 
$4200. It should be _ thought 
voking to insurance and 
tial information to prospects, that dur- 
ing 1933 death claims totaling $107,608 
were paid on policies written in 1932, 
The 20 


represented 


average amount 


life had 


average policy 


risen to 


pro- 


men essen- 


just one year prior to death. 


policies and the 11 lives 


an average policy of $5300 and an 
average life insurance of $9800. The 
totals show that during the 34 years 


452 policies had been issued which dur- 
ing 1933 death claims. They 
were on 322 lives for a total amount of 
$1,258,161 with an average policy of 
about $2800 and an average life in- 
surance of about $3900. 


became 


In considering the cause of death, we 
find that on the per policy basis, cere- 
bral hemorrhage ranked first terminat- 
ing 55 policies with suicides terminating 
19, cancers and tumors 43, organic dis- 
eases of the heart 41, and embolism and 
thrombosis 36, to complete the first five. 
As to the number of lives affected, the 
occupied the first five 
places, with the exception that organic 
heart ranked 
and suicides fourth, reversing their pre- 
vious order. As to the amount of money 


Same causes 


diseases of the second 


paid suicide reverted to its second posi- 
tion, organic diseases of the heart was 


fourth. 
occasioned an 


The average death from suicig, 


average payment of 
$5700. This exceeded the average pay. 
ment of the other Classes 
There were two people burned to deat} 
holding average 
death cost to the company was $12,009 


leading 


five policies, their 
Four people holding seven policies wer, 
murdered, their average death occasion. 
ed a payment of about $6500. Thougi 
the homicides rate 
rate it 


was in excess of 
is hardly believed 


could be 


the suicide 
that the 
leveled at the victims. 


same _ criticisms 


Canada Life Has 107 


Entered for Exams. 


More than 100 members of the 
Canada Life home office educational 
division are to be candidates for the 


examinations of the Insurance Institut 
of Toronto and the Life Office Manage. 
ment Association Institute. 
Eighty-six members of the Canada 
Life Staff are trying the Insurance In- 
stitute of Toronto examinations and 21 
members, graduates of the Toronto In- 
stitute, are entered for the Life Office 
Managements’ Association examina- 
The company holds regular edu- 
cational classes for its staff during office 


tions. 


hours. 


FIRST SOUTHERN CONSERVATION CONFERENCE GROUP 


Insurance notables from all parts of the South attended the all-day 
session devoted to a study of all angles effecting conservation, at Greens- 
, ; immediately the 


boro, N. The conference followed 


officials 


attending and 


sixth annual 


Shenandoah Life; 
Ww. T. DuPree, 


shown in the above manager Pilot Life; A. 








group are: Ex-governor E. Lee Trinkle, of Virginia, Shenandoah Life: 
Julian Price, president Jefferson Standard; Emry C. Green, president 
Pilot Life; A. W. McAlister, chairman board of directors, Pilot a 
Southern Round Table of the Life Advertisers Association, many of the E. L. Davis and T. D. Blair, vice-presidents Security Life and Trust: 
members staying over for the conference staged by the Life Insurance 
Sales Research Bureau, John Marshall Holcombe, Jr., executive director, 
presided, assisted by Kenneth R. Miller, consultant. 

Among other prominent 


W. D. Owens, vice-president Lamar Life; Chas. E. Ward, vice-president 
Dan W. Cochran, Jr., 
vice-president Pyramid Life; 
R. Perkins, agency manager Jefferson Standard 


vice-president Liberty Life: 
J. M. Waddell, agenc 
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No Mistakes Rectified 
After Leaving Counter 


me court of Michigan has 
insuring company is bound 
ikes it makes in calculating, 
the insured, the expiration 
insurance. The amount in- 
$12,000. The insured pur- 


The supré 
eld that t 
yy the mis 

1 favor 0 
f extended 
volved wa 


hased the policy from the Northern 
Insurance, subsequently merged with 
the American Life. He maintained 
premium payments for about 10 years 


and during that period obtained a loan 
f $2,256.07 on the policy. When the 
lapsed for non-payment of 
remium October, 1926, the company 
notified him that he had been granted 
extended insurance until May 13, 1932. 
1929, the insured wrote the 


ontract 


In January, 
company to confirm status of the policy 
and was told that the previous infor- 
mation was correct. The policy became 
a claim on April 13 of that year. The 
defendant company denied liability 
when the plaintiff attempted to collect 
nthe policy. It was contended that the 
coverage had expired March 15 and 
that the information supplied the in- 
sured had been erroneously computed. 
Despite the company’s showing the 
lower court found that the insured had 
on the company’s 
lepresentations to the expiration 
date of his policy and had been given 
0 opportunity to make other arrange- 
ments for protection of his family. A 
judgment returned for the full 
$12,000 payable in $50 monthly install- 
The high supports the 
lower tribunal’s award. 


undoubtedly relied 


as 


was 


ments. court 


Old Age Dependency 
Hits Men at Forty 


New light 
ency by statisticians of the Metropoli- 


is east on old age depend- 


tan Life Insurance Company, who, in a 
recent study of the problem from the 
angle of “private support,” estimate 
that, among persons of age 40 in the 
United States, about out every 
four, or 25 per cent, of the total, is con- 
tributing to 
parent. It 

relief is n 


one of 
the support of at least one 
is explained that community 
usually given to those old 
persons wh 
minister to 


have near relatives able to 
their needs. 

It is estimated that 90 per cent of 
of age 30 has 
both parents living, while at age 60 the 
percentage has dropped to 13. At age 
40, when any surviving parent would, 
on an average be about 70 years old, 
the chances are 32 in 100 that a man 
fas a widowed mother living, 19 in 100 


the population one or 


Lhe Spy 


tator, April 19, 1934 












General Agents 


—\—) 
Wanted in Midwest 


Can you handle a general 
IOWA — MINNESOTA 
BRASKA? If so, we have several 
splendid openings, and an attractive 
proposition that will interest you. Our 
agency contract is built for today; our 
officials are all “agency-minded’’ and 
give unstinted home office and field as- 
sistance. Get a general agency of your 
own NOW. Write. 

otect policyholde 


than equired my lau 


agency in 
NE- 


Reserves to pr 
£202,000 greater 


THE OLD LINE 


Cedar Rapids Vite 


INSURANCE COMPANY 
Cedar Rapids, Iowa 
Colonel C. B. Robbins, President 


C. B. Svoboda, Jay G. Sigmund, 
Secretary Vice-Pres. & Agency Director 








that he has a widowed father living, 
and 22 in 100 that he has both parents 
living. Thus, it is explained, in 73 
per cent of all cases, or say in three 
cases out of four, among those who have 
no adequate means of livelihood out- 
side of their earnings, a man at age 40 
may expect contribute at least in 
part to the support of one or both of 


to 


his parents, assuming that the burden 
is distributed among the family. 


Not a Bad Idea 


Julius Nordin, first of all taxi driv- 
ers, recently was reminiscing on the 
good old days. He recalled that when 
he first drove an automobile up through 
the rural districts of Maine “the folks 
ran when they saw an automobile and 
it would not be a bad idea if pedestrians 


today would do the same thing.” 










WANTED: 
MANAGERIAL MATERIAL 


BUFFALO MUTUAL 


LIFE INSURANCE COMPANY 


Buffalo e N. Y. 


Men who would make good local 
and district managers in various 
territories in New York and Ohio 
are wanted by this 62 year old 
company to start as agents. Write 
in confidence with details of ex- 
perience to E. Parker Waggoner, 
Supt. of Agents, Buffalo, N.Y. 
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AS | LIVE 


By FraNk ELLINGTON 


people of opportunity, the heri 
tage of freedom and all similar 
blessings incident to citizenship in a 
democracy such as ours all are splendid 
privileges. It is a spiritually healthy 
sign for the newsboy or bootblack to 
believe that some day he will build a 


Chrysler Tower, or direct a railroad, 
because very often they actually do 
these things. But much harm comes 


from this same Algerian influence. We 
have many potential 
not enough “average 
who aim for financial independence at 


millionaires 
men”—men 


too 


and 
sixty. 


INANCIAL independence at sixty? 

Don’t talk nonsense. Nine out of 
every ten sixteen-year-old boys put the 
dead line of financial] affluence at thirty 
—to them thirty means the shady side 
of middle-age. Maybe nine retain the 
same rosy outlook at twenty-five, post- 
poning to age thirty-five the age of 


riches. And so on at forty-five. 


* * * 


HERE is a small minority of young 

men who hope for the best but pre- 
pare for the These the 
buyers of life insurance. They are not 
that mythical person, the “average 
man” but they are level headed enough 
to so regard themselves or at least they 


worst. are 


take precautions to guard against haz- 
ards which threaten the comfort of the 
What a break for the 
insurance agent if everyone could look 
into the future and so appraise his true 
this life! 


average man. 


fortune in 
« * * 


ERHAPS it would be a great deal 

better for all concerned if Americans 
did take more of a “Continental” view 
of the problems of life. Your father 
was a brick layer, or a minister, or a 
civil service employee. Be diligent in 
your studies and some day you will be 
equally fortunate. Let fond mothers 
cease to regard every male offspring 
as a future president. It is just pos- 
sible that their outspoken optimism 
leaves its impression on the infantile 
brain. Let her say to him: “You are 
going to grow up, if you do grow up, 
and be a floor-walker in Everyman’s de- 
store. You will earn $2,200 
a year and the chances are that you 


| will marry and become a State charge 


at sixty-five. That is, unles you have 
sufficient foresight to protect your old 
age by buying life insurance during 
your working years.” Then the boy 
probably would grow up to be a big 
man just out of contrariness. 
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Dr. Bailey's Address 


(Concluded from page ig) 
r could be used to finance the 
e of a new home, new furniture 


new car. 


Suppose his income is reduced by 25 

r cent, what does he do? He can’t 

reduce the amount spent for necessi- 
very much because his family 

must mtinue to be properly fed, 
othed and sheltered; so he must com- 
ensate for this thousand dollar loss 
f income by virtually wiping out hi 
margin for investment In this case, 
the thousand dollar loss in income 


entire margin for 
he could 


such life 


uld wipe out his 
nvestment and the only way 
ontinue to pay premiums on 


nsurance as he might then be carrying 


through such benefit as he 


ght receive from the drop in the cost 





living lowering his expenditures for 
iecessities. As the average income for 
the country as a whole was reduced 
more than 25 per cent, you can see why 
has little 


purchase of new life insurance during 


there been margin for the 
the past few years. 

“IT have taken the trouble to explain 
exactly what happened to margin for 
investment when income is reduced be- 
cause it helps to explain what is hap- 
pening now that incomes are increasing 
again. 

“Take our man who formerly earned 
$4,000 a year, but was reduced to $3,- 
That 25 per 
cent cut wiped out most of his margin 
for investment and life insurance. 
Thanks to the drop in the cost of liv- 
ing, his living which 
$3,000 in 1929, may have been reduced 
to $2700, leaving him just about enough 
to keep his present life insurance in 


000 during the depression. 


expenses were 


force. Suppose he receives a 10 per 
cent increase in pay; does this mean 
merely a 10 per cent increase in his 
ability to buy new insurance? No! 


That $300 increase actually doubles his 
premium paying capacity. Previous to 
the increase his income had been $3,- 
000, his living expenses $2,700, leaving 
But when his 
income is increased to $3300 his margin 


him a margin of $300. 


for investment and the purchase of 
durable goods jumps from $300 to 


$600, or doubles. 

“It is for this reason that opportuni- 
ties for the insurance salesman are in- 
creasing much faster than the national 
That is why a 10 
the national 
may mean a hundred per cent increase 


income itself. per 


cent increase in income 


in the money available for the purchase 


f Vif 


€ nsurance,. 


“In my opinion we should see a rapid 


increase in the sale of life insurance 


from now on. The American public is 
sold on life insurance as never before. 
The competition of other investment 


media has shrunk to almost nothing. It 
has been only the lack of money to pay 
life which held 
sales in the past That 
rapidly remedied. 


for new insurance has 


back year. 
deficiency is being 
The surplus available for the purchase 
of life 


much 


insurance is now increasing 
than the 


Nothing can stop a rising 


faster national income 
as a whole. 
tide of 


circumstances.” 


life insurance sales under such 


Conservation Conference 


Held at Greensboro, N. C. 


Fifty Executives of Southern Com- 
panies Participate in Meeting Spon- 
sored by Sales Research Bureau 


The first conservation conference ever 
held in the South was conducted April 
11, in Greensboro, N. C., by John Mar- 
shall Jr., manager of the 
Sales Research Bureau. The meeting 
was held in the auditorium of the Pilot 
Life Company. Fifty offi- 
cials of various southern life insurance 
companies attended. 

Assisted by Kenneth Miller, Bureau 
consultant, Mr. Holcombe presented a 
program of real interest to those con- 
cerned with the problems of conserva- 
tion peculiar to southern territory. He 


Holcombe, 


Insurance 


opened the meeting with a talk on con- 
servation problems of today. Mr. Miller 
led a general discussion on recent Bu- 
reau development of underwriting busi- 
ness from a persistency standpoint. He 
brought out the fact that it was pos- 
sible to predetermine the persistency of 
The study was based on ac- 
tual records of five companies. 

T. J. Hammer, Protective Life, Bir- 
mingham, led a discussion on policy 
loan repayment plans. He brought out 
the suggestion that this was an oppor- 
tune time to go after repayments. The 
titled, “What Price Policy 
was staged by Pilot Life em- 
It was a most effective drama- 
of dangers of borrowing on 
insurance. 

A discussion of the rewriting of busi- 
ness was presented to the meeting by 
W. D. Owens, vice-president and secre- 
tary, Lamar Life. The general opinion 
of the group was that the interest of 


business. 


playlet 

Loans,” 
ployees. 
tization 


all would be better served if companies 
and agents would steer clear of rewrit- 


ing practices. 
A general discussion of such subjects 





— 


Unique Contest Produces 
42°, Increase for March 


A total of 886 of Provident Mutua)’ 
active paired off in 44 
individual man-for-man battles during 
March, with the result that the com. 
pany’s business went far above the 193 


most agents 


figures, according to Franklin C. Morss 
manager of agencies of the company, 
Every agent entering the contest was 
assigned an evenly matched opponent 
selected from another agency on a basis 
of past performance. 

Figures for March show new business 
submitted of 
per cent over the corresponding 193: 
The applications 
written amounted to 1802, a 40 per cent 


$9,216,928, a gain of 4 


figures. number of 


increase. One quarter of all the con 
testants, or 220 men, produced four or 
more applications entitling them t 
special company trophy. The averag 
policy for the month’s drive was $4,541 
Maurice F. Alexander, of the Wilming. 
ton, Delaware, agency, had the largest 
number of applications for the mont 
with 24. 

The first quarter of the year showed 
a very definite gain for the company 
in paid insurance, rising from $17,388. 
000 in 1933 to $19,147,000 in 1934. 


New Textbook on Life 
Insurance Accounting 


“Life Insurance Accounts,” by E. C. 
Wightman, vice-president and con- 
troller of the Lincoln National Life In- 
surance Company, has just come off the 
press. It is published and distributed 
by the Life Office Management Associ- 
ation. This text contains approxi- 
mately three hundred pages with nun- 
erous forms, cuts and illustrations. 

The author states in the preface of 
this book that “its fundamental pur- 
pose is to serve as a textbook for stu- 
dents of life insurance accounting; 
however, it is hoped that it may be of 
a provocative nature to the extent of 
directing greater attention to the ac- 
counting needs of life insurance com- 
panies and thereby promoting the 
adoption of better accounting methods.” 

Copies of this book are available 
through the Life Office Management 
Association Institute, Box 885, Cin- 
cinnati, Ohio, at $3.50 per copy. 


as premium collection procedure ané 
reinstatement plans was received with 
profit to attendants. Mr. Holcomb 
stated that very favorable conservatio! 
conditions existed in the South. 
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Life Office Managers 


In Eastern Conference 


Nationa! Problems Reflected in 
F, L. Rowland's Paper on Social 
Responsibilities of Employers 


recognition to the prob- 
today, the 


According 


lems besetting the nation 


Life Office Management Association, 
yeeting in an Eastern Conference on 
Monday and Tuesday of this week at 
the Hotel New Yorker, devoted a por- 
tion of its program to a consideration 


f the social responsibilities of employ- 
ers of clerical labor. 

In leading this discussion, F. L. Row- 
land, secretary of the Lincoln National 
Life and secretary of the Association, 
expressed the belief that our present 
economic and social difficulties are in a 
large measure failure of 
those who have control of the tools of 
production to recognize fully the signifi- 
ance of their responsibility for pro- 
viding economic security, and inter- 
preted some aspects of the new deal as 
a reflection of the revolt against the 
sacrifices imposed upon individuals by 


due to the 


this system. 

Mr. Rowland, however, suggested 
that it is unwise and even dangerous 
for employers of labor to sit back and 
assume the attitude of “let the govern- 
ment do it” in promoting a program of 
economic and social betterment. 

“I believe it is a responsibility of the 
employers inherent in our present eco- 
nomic system,” stated Mr. Rowland, “to 
furnish the facilities, under some form 
if government supervision, for system- 
atic saving amply secured, death and 
disability insurance and provision for 
retirement.” 

Mr. Rowland expressed lack of faith 
in the usual forms of unemployment in- 
surance. He proposed, as preferable, 
a system of “work reserves” by which 
there would be set aside, during periods 
money which 
available for fill-in jobs dur- 
ing slack periods. 


ol prosperity, sums of 
would be 


In an interesting comment on Mr. 
Rowland’s address, G. W. Skilton, comp- 
troller of the Connecticut General Life, 
stated, by way of giving capitalism its 
due, that one of the greatest steps to- 
ward economic security was the devel- 
opment of the life insurance industry, 
and that one of the greatest develop- 
ments of the life insurance industry 
from the standpoint of economic secur- 
ity for the masses was the invention of 


tator, April 19, 1934 





F. L. Rowland 


group insurance. “Possibly some of us 
have overlooked the fact,” he 
“that group insurance started with one 
employer who wished to do something 
to help his employers.” 

Home office planning and budgetary 
control were other topics discussed at 
the meeting by outstanding experts in 
their field. Dr. Marion R. Bills of the 
Aetna Life; Ralph R. Coombs, Mas- 
sachusetts Mutual; Gordon A. Hard- 
wick, Penn Mutual, and James B. Slim- 
mon, Aetna Life, led the discussions. 


said, 


Group Plan for Bloise Co. 

The adoption of an employees’ group 
insurance program providing health 
and accident benefits, in addition to 
group life insurance, has been an- 
nounced by P. Bloise and Co., clothing 
contractors, of New York City. The 
plan is being administered cooperative- 
ly by the Metropolitan Life. 


New Agency for Mutual of N. Y. 

The Mutual Life of New York is 
establishing offices in Fort Wayne, Ind., 
having leased quarters on the tenth 
floor of the Lincoln Bank Tower. J. E. 
Lang of Fort Wayne will have charge 
of the Agency. 


Reliance Life Appointment 

Julian Z. Blake has been appointed 
district agent for the Reliance Life In- 
surance Company for the Montgomery, 
Ala., territory. 


Alden Anderson Now Heads 
Calif.-Western States Life 


At the regular meeting of the board 
California-Western 
Company, by- 


of directors of 
States Life 
laws were changed to create the office 
of chairman of the and Alden 
Anderson, president of the Capital Na- 
tional Bank of Sacramento was unani- 
mously elected to the new office. Mr. 
Anderson was lieutenant-governor in 
the administration of Governor Pardee 
of California thirty years ago and took 
a pioneer part in developing the fruit- 
shipping industry in California. He 
is a director in several corporations in 
and 


Insurance 


board 


xT 


addition to the Capital National 
affiliated banks. 

Along with Chairman 
D. S. Wasserman, capitalist and retired 
business man of Sacramento, and Henry 
D. Nichols, president of the Tubbs 
Cordage Company of San Francisco 
and a known capitalist and 
manufacturer, were elected to the 
board to fill the vacancies caused by the 
Directors Loc- 


Anderson, 


widely 


recent resignations of 
head, Tucker and Wallace. 

A committee of five was appointed 
to select a president of the Company to 
succeed President J. Roy Krause, whose 
resignation becomes effective on May 1. 
This committee is composed of Chair- 
man Anderson, and Directors C. F. 
Metteer, M. W. Nathan, A. D. King 
and Phil Ware. This committee hopes 
to report its recommendation at the 
adjourned meeitng of the Board to be 
held on April 23rd. 

Changes in by-laws also were made 
authorizing creation of an executive 
committee of five whose members may 
or may not be directors; a finance com- 
mittee of five whose members must be 
directors and a loan committee of five 
whose members may or may not be 
directors. 


L. D. Fowler Reports 
100 Per Cent Gains 

L. D. Fowler, general agent in Cin- 
cinnati for the Connecticut Mutual Life 
reports that his office has written more 
than $1,000,000 of business in the month 
of March, which was about a 100 per 
cent gain over the best previous month. 
The paid-for business for the months 
of January, February and March is 101 
per cent ahead of the same period in 
1933, which indicates that business is 
getting better generally. Mr. Fowler 
states also that the quality of business 
during March was even better than the 
average run of business written. 


























































\X/ HEN a fire insurance company has completed nearly a 


century and a quarter of service to the country, it acquires 


the position of a public institution. The Hartford is 124 


years old. It has never failed to meet its obligations. The 


local agents of the Hartford naturally share the public 


confidence built on this record of stability and integrity. 
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HARTFORD FIRE INSURANCE COMPANY 


and 


THE HARTFORD ACCIDENT AND INDEMNITY CO. 


CONNECTICUT 
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Fire Insurance Totals 
For Empire State 


Stock and Mutual Carriers 
Licensed by New York Have 
$2,061 931,044 in Assets 


Stock and mutual fire insurance com- 
anies authorized to do business in 
New York—numbering 340 organiza- 
tions—had an aggregate premium in- 
cme during 1933 of $674,809,630, ac- 
cording to figures just made public by 


department of the Em- 
pire State A complete table, giving 
the results for New York licensed fire 
arriers, by individual companies, ap- 
pears elsewhere in this issue of The 


the insurance 


Spectator. 

The 340 fire companies 
their surpluses during 1933 by $35,- 
000,000 to a total of $707,046,958. The 
combined capital of United States com- 
panies, on the other hand, sank to $294,- 
020,244, which was $6,550,000 under the 
figures for the previous year. Assets 
if the 340 carriers were $2,061,931,044, 
which was a decrease for the year of 
about $273,000,000. The premium in- 

$61,000,000 below the 
Losses paid by the com- 
decrease 


increased 


come dropped 
1932 figure. 
panies were $299,945,326, a 
from 1932 of $116,416,903. 

Seventeen Lloyds and inter-insurers 
reported assets of $19,713,244; liabili- 
ties of $6,951,733; premiums written of 
$6,974,088; and loss payments of 
$8,362,035. 

Cooperative fire organizations, 162 in 
number, reported assets of $4,355,933; 
payments from policyholders of $5,119,- 
297; loss payments of $3,574,007, and 
risks in force of $1,024,.251,534. 


Kentucky Buildings Covered 
By $27,172,088 Insurance 


FRANKFORT, Ky., April 17—Total in- 
surance of $27,172,088.49, the annual 
which amounts to $92,- 
162.57, is carried by the Commonwealth 
of Kentucky on State-owned property, 
Nat B. Sewell, State inspector and ex- 
aminer, said in a report to Governor 
Ruby Laffoon. 

The grand total of fire insurance 
carried on State property is approxi- 
mately $21,850,000, of which about $6,- 
000,000 is carried by the State High- 
way Department on bridges. 


premium on 
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The State inspector said the chief 
fault with the present insurance sys- 
tem of coverage is that no definite plan 
of handling the State’s insurance has 
been followed. 

Commenting 
qualities of some insurance agents, Mr. 
Sewell said that just 1 per cent of the 
total agents in the State carry approxi- 
mately 40 per cent of all the State’s 


upon the “go-getter” 


insurance. 
This 40 per cent is distributed in 
17 different towns, of which Lexington 





Mutual fire insurance compa- 
nies had a good year in 1933, mak- 
ing gains in volume and lower- 
ing loss and expense ratios. For 
a comprehensive summary of the 
operations of 175 companies do- 
ing about 60 per cent of the to- 
tal mutual fire business, see page 
30. 











and Louisville have over 50 per cent. 
He listed five insurance agencies that 
control more than 20 per cent of all 
the insurance carried on State prop- 
erty, both fire and windstorm. 


Alabama Agents’ Convention 
Slated for Montgomery 


BIRMINGHAM, ALA., April 17— The 
two visiting speakers for the thirty- 
eighth annual convention of the Ala- 
bama Association of Insurance Agents 
in Montgomery, May 17-18, will be 
Kenneth H. Blair, of Greensburg, Pa., 
member of the executive committee of 
the National Association of Insurance 
Agents, and Lawrence E. Falls, vice- 
president of the American, of Newark. 

Others on the program as announced 
by Frank H. Smith, secretary and treas- 
urer of the Association, include 
Henry G. Seibels, president of the Bir- 
mingham Fire Insurance Company. 


Ed O'Hanlon Launches 
"O'Hanlon Reports'' 


Edward P. O’Hanlon, who recently 
resigned as vice-president of the 
Hooper-Holmes Bureau, has opened his 
own business under the name of O’Han- 
lon Reports, with offices in Room 1810 
at 111 John Street, New York City. 
He has had 12 years’ experience in 
inspection reporting work and is known 
to hundreds of insurance men. 


Acting Commissioner 
Continued in Penna. 


Governor Pinchot Will Not Ap- 
point New Department Head 
During His Present Term 


April 16 
by Gover- 


PHILADELPHIA, PENNA., 
Despite the announcement 
nor Pinchot some weeks ago that he 
would name an active insurance man as 
insurance commissioner for the balance 
of his term in office, the Governor an- 
nounced today that he will continue 
Charles H. Graff as the acting com- 
missioner during the remainder of his 
administration and that he would name 
no new commissioner to succeed the 
late Charles F. Armstrong. 

Insurance men throughout the State 
had been rather certain that either 
G. R. Dette or Irving Bendiner, both of 
Philadelphia, would be named. 


Preserved Hailstones 
Haled Into Court 

Preserved peaches are customary, but 
preserved hailstones are unusual. Just 
the same, hailstones which are said to 
have been preserved in the store of 
the Richmond, Mo., Drug Company for 
the past thirty months were used as an 
exhibit in a lawsuit brought in the 
Worth County Circuit Court of that 
state last week. Residents of Rayville, 
Mo., sued to compel insurance com- 
panies to pay for damage done by hail 
and windstorm in October, 1931. 

According to reports, the hailstones 
were taken from a ditch in which they 
had collected during the storm and 
were placed in the refrigerator of the 
Richmond Drug Company. There they 
remained until an employee of the com- 
pany, in response to a subpoena, took 
them out and produced them before the 
court in Grant City. The “evidence” 
was refrigerated during transit. 


Death of .|. G. Pepper 

J. G. Pepper, formerly manager of 
the Southern department of the Liver- 
pool & London & Globe, died at his home 
in New Orleans this funeral 
services being held at Savannah. He 
was 70 years of age and had long been 
prominent in the insurance and civic 
life of New Orleans. 


week, 
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Dixie Fire President on is a dearth of a experience . —_— 

and information regarding treaty 
Was Insurance Veteran joinsurance. NAMES of the WEEK 

Other speakers and their topics to be 

Cc 13 m ed 
Death of Harry Reynolds Bush Removes seen and heard at the Buffalo meeting : 

Prominent Executive Figure From Leon A. Watson has been electe 


Ranks of Company Officers 


With the death last week of Harry 
Reynolds Bush, president of the Dixie 
Fire Insurance Company of Greens 

ro, N. C., another of its veterans was 


Mr. 


career 1n 


the insurance business. 
Bus} tarted his 


ike fron 
insurance 
cy in Louisville, Ky., in 1892. 
next seventeen years he was a 
man representing several com- 
panies and gaining a knowledge of con 
ditions which was to serve him in good 
tead as an executive. 

In 1909, Mr. Bush was elected a vice 
resident of the Dixie Fire and became 
When the Ameri- 
purchased 
Mr. Bush remained 
esident and also became manager 


l 
; ; 
) ine 


president in 1912. 
in of Newark 


the Dixie in 1929, 


control of 


as p 
Virginia and Carolina depart- 
nent of the American and the Colum- 
bia of Dayton as well as the companies 
f the Yorkshire 
groups 

Mr. Bush was president of the South- 
Eastern Underwriters’ 
1913 to 1915 and 
many phases of the insurance business. 


Caledonian and 


Association 


from was active in 


The funeral was held last Thursday 
and the American group was repre- 
sented by Vice-president Laurence E. 
Falls 


Corrected Expense Figures 
For William Penn 

Under the caption “Expenses Paid,” 
95 of the 1934 edition of the 
Fire Index, the expenses of the William 
Penn Fire Insurance Company of Phil- 
adelphia 


Fire 


yn page 


is listed as $49,246, for an ex- 
ratio to premiums written of 
157.4 per cent. This figure is incorrect. 

The correct should 
have been shown as “Expenses Paid” is 


pense 


amount which 
$27,613, for an expense ratio to premi- 
ums written of 88.2 per cent. 


Treaty Reinsurance 
To Hold Stage 


Treaty reinsurance, both compulsory 
and faculative, will be discussed by Am- 
brose B. Kelly of the American Mutual 
Alliance the annual conference 
of the Federation of Mutual Fire Insur- 
ance Companies to be held in Buffalo, 
N. Y., on April 23 and 24. Underwriters 
throughout the country will be inter- 
ested in Mr. Kelly’s address because 


before 





are Gage McCotter of the Grain Deal- 
ers’ National, Indianapolis, on “Central 
Reporting of Loss Experience;” W. H. 
Birch, Retail Hardware Mutual of 
Minneapolis, on “Underwriting of Un- 
protected Risks.” 
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Qur prescription for spring fever 
(the inclination to take it easy) 
study the 
We hope the April issue of The 


Employers’ Pioneer will be a 


: - . : | 
insurance business! 


spring tonic for our agents and 
for those who request a free copy 
as the result of this advertise- 
The 


Pioneer is readable, informative 


ment. Our formula for 
articles on all kinds of insurance 
except life. Address Circulation 
Department, 110 Milk Street, 
Boston, The 


Employers’ Group includes The 


for your copy. 
Employers’ Liability Assurance 
Corporation, Ltd., The Employ- 
ers’ Fire Insurance Company 
and the American Employers’ 


Insurance Company. 











president of the Fire Insurance Socie 


of Newark, N. J. He is the expert fo 
the Schedule Rating Office of Ney 


Jersey. 

J. W. Harras has been appointed as. 
sistant general agent for the Southerp 
department of the Corroon & Reynolds 
Kestner 
He has been supervising examiner ; 
that department. 

D. H. Collinson of the North Britis} 
& Mercantile was elected president of 


group under Secretary R. J. 


the Automobile Claims Association of 
New York at the annual dinner meeting 
of that organization. 

John L. Tiernon, Jr., has been mak 
president of the Buffalo (New York) 
Association of Fire Underwriters. 

Payne Midyette was elected president 
of the Florida Local Underwriters’ As- 
sociation at the annual meeting of that 
body in Miami last week. His head- 
quarters are at Tallahassee. 

William Schiff, president of the Na- 
tional Association of Insurance Brokers, 
will be toastmaster at the annual din- 
ner of the Brooklyn, N. Y., Brokers’ 
Association which will be held on May 8. 

Curtis W. Pierce, vice-president of 
the companies in the America Fore 
group, talked to Florida underwriters at 
Miami last week on “National Aspects 
of Non-board and Non-stock Competi- 
tion.” 


"Intimidated, Sniped 
Demoralized and Bled" 


When Sidney O. Smith of Gainesville, 
Ga., a member of the executive commit- 
tee of the National Association of In- 
surance Agents, addressed the meeting 
of the Louisiana Insurance Society in 
Shreveport recently he touched on the 
apathy of a majority of agents toward 
the ills of the business and said that the 
failure of companies and agents to de- 
vise a plan for self-regulation of insur- 
ance was due partly to such uninter- 
ested agents and also to “non-cooper- 
ative companies.” 

Rapping the active minority of agents 
who go out for all they can get regard- 
less of companies or competitors, Mr. 
Smith said that “A clear majority who 
sustain the rate and fiscal structure of 
insurance, are being sniped and bled, 
intimidated and demoralized, by a law- 
less and conscienceless minority.” 
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; rial Candidates both to its conception and execution was ; ° 
Guberna d turned out by the staff of the Royal- Chauncey ° S. Miller 
Again >¢ State Funds Liverpool Groups in its third annual Had Long Career 
BIRMINGHAM, ALA., April 17—All musical revue held in New York at the pal as 
three of Alabama’s candidates for gov- Lismore Hotel, April 13. Alfred J. Late Publicity Director of North 


Democratic primary of 
May 1 have pledged themselves to the 
abolition of the State Insurance Fund. 
Most fire insurance on State property 
is now carried in this fund, which was 
in 1923 and has been a foot- 


ernor in 


established 
ball of pol 
Judge Leon McCord, one of the trio 
{ candiates, in a letter to Charles L. 
Gandy, former president of the Na- 
tional Association of Insurance Agents, 


tics ever since. 


cannot see where the best 
if the State or its citizens 
have been conserved in any way by 
this fund. “I feel that whatever sav- 
ing may have been made through this 
fund has been more than offset by tax 
and that, in addition, the fire 
insurance agents of the State have been 
subjected to unfair discrimination,” he 


decla res he 


interests 


losses 


says. 


Certificates Suggested 
Instead of Policies 


One method of reducing the cost of 
policy printing which is now such a 
burden on the fire insurance com- 
panies, as well as others, would be to 
file the contracts with state insurance 
departments, identify them by symbols, 
and then issue simple certificates giv- 
ing the name of the assured, briefly 
citing the coverage and referring to the 


filed symbol. That is the suggestion 
made by Edward C. Stone, United 
States manager of the Employers’ 


group at Boston, writing in The Em- 
ployers’ Pioneer, house organ of the 
organization. 

Many lines of insurance already is- 
sue renewal certificates, says Mr. Stone, 
and these are generally acceptable and 
create no confusion or trouble. Policies 
and endorsements filed in accordance 
with his suggestion could be approved 
by the various State departments, he 
says, and could be examined and even 
discussed with officials by anyone seek- 
ing information. Policyholders almost 
never read contracts anyway, he points 
out, despite the efforts of companies 
and agents to persuade them to do so. 
Mr. Stone is calling for suggestions 
and regarding 


constructive criticism 


his plan. 


Royal-Liverpool Show 


An amateur 
that had a 


production 
air 


theatrical 
genuine professional 
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Doyle was responsible for the direction. 


March Fire Losses 
Totaled $31,312,359 


Fire throughout the United 
States totaled $31,312,359 during 
March according to data gathered by 
the National Board of Fire Under- 
writers. This is $4,008,889 or 11.35 
per cent less than in March of 1933 
and is .42 per cent less than the losses 
in February, this year. 


losses 


S.E.U.A. Meets in June 

The South-Eastern Underwriters’ 
Association will hold its fifty-third an- 
nual meeting at the Homestead hotel, 
Warm Springs, Va., during the three 


days of June 4 to 6. 





otel in 
philadelphia 


Gracious living that takes for granted delicious 
food . . . spotless rooms... luxuriously restful beds 
..+ painstaking service . . . and sensible rates. Spa- 
cious living, too—for this is the city's modern hotel. 

But another thing that has caught the fancy of 
the travel-wise is the new and livelier tempo— 
for which, perhaps, the only words are: “Now, 


IS this Philadelphia? 






1200 1200 
OUTSIDE 7 MODERN 
ROOMS j 


oe Bart 
S| — a 
THE BENJAMIN FRANKLIN 


PHILADELPHIA'S MODERN HOTEL 
CHESTNUT AND NINTH STREETS 
E. LESLIE SEFTON, Managing Director 
The Largest Unit in the United Hotels Chain 








British & Mercantile Was Among 
Founders of Advertising Conference 


Chauncey Stiles Stevens Miller, pub- 
licity director of the North British & 
Mercantile Insurance Company, who 
died last week at the age of 62, had one 
of the most varied insurance careers in 
the business. Although he had been in 
his post with the North British since 
April of 1920, prior to that time his 
activities had been ramified and wide- 
spread. 

Beginning as secretary to Julius 
Chambers, then managing editor of the 
New York World, he served under fou 
successive managing that 
paper, including George Harvey, who 
later became Ambassador to the Court 
of St. James’s. Subsequently he was on 
the New York Herald as Sunday editor, 
where he issued the first women’s sup- 
plement and the first colored supple- 


editors on 


ment. Due to the influence of Andrew 
Freeman, Mr. Miller next became sec- 
retary and treasurer of the Casualty 


Company of America. He resigned 
from that post to join the Continental 
Casualty. Three years later he became 
agency superintendent of the accident 
department of the United States Cas- 
ualty, a situation he left to join the Na- 
tional Association of Insurance Agents 
as secretary. 

His work with the National Associ- 
ation made him known throughout the 
country as a militant advocate of the 
agency system and as an after-dinner 
speaker of note and brought him a 
countrywide agency following. His 
civic interests included membership in 
the Grand Jurors’ Associations of New 
York’s boroughs, New York Athletic 
Club and Columbia Yacht Club. In ad- 
dition to being nationally known as an 
after-dinner speaker at agents’ gather- 
ings, Mr. Miller the author of 
“Down to Brass Tacks,” an authorita- 
tive book on direct mail advertising for 
local fire and casualty pub- 
lished by The Spectator Company. 

When the Insurance Advertising 
Conference was formed, Mr. Miller was 
recognized as the 
of the movement and took a 
plans and 


was 


agents, 


generally one of 
“fathers” 
prominent part in all its 
conferences. He headed many of its 
committees and later became its presi- 
dent, his administration being marked 
by energy and vision that materially 
benefited the membership. 
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Survey Shows Mutuals 
1933 


Succeeded in 


During 1933 the business of fire in- 
urance experienced “times to try 
nen’ ouls” and faced problems of 
management, underwriting and _pro- 
juction that left sears which may not 
fully healed for many months. De- 


pite these difficulties, indeed perhaps 
vecause of them, underwriting scrutiny 
vas developed to a sharpness and accu- 
might not have 
which 


icy which otherwise 


een attained and had a whole- 


ome effect upon loss ratios as well as 
ipon the expense factors in company 
ynduc This was true among the 
mutual fire insurance companies and 


among the stock companies though the 
atter probably approached the question 
the 


opinion on one 


vith more exactness because of 


Sevila of stockholders’ 


ide and the Charybdis of potential in- 
reased taxation on the other. 

It has not been possible as yet to se 
ure, by lines and classifications, the 
data for the operations of mutual fire 
nsurance companies during the past 
eal Such data, covering the results 
f stock fire insurance in 1933, were 
presented here last week and similar 
figures for mutual fire insurance com- 


At the 


present time, however, the compilation 


panies will shortly be available. 


f aggregates representing the business 


fire has been 


pleted by The Spectator for a group 


done by mutuals com- 


embodying 175 mutual fire insurance 
companies writing about 60 per cent of 
the total The results 
obtained may be taken as definitely in- 
dicative of the operations of fire insur- 
ance throughout the country 


and reveal] a definite upward trend in 


mutual business. 


mutuals 


premium volume for companies of this 
| lowering loss 


stumbling 


with a 
their 


class, coupled 
ratio Whatever 
blocks, the 


their 1933 


mutuals succeeded in all 


operations. 


Aggregate Totals Top 
$199,000,000 in Assets 
T he 


ance 


175 American mutual fire insur- 
which totals 
available closed the year 1933 with ag- 
gregate of $199,339,830. Their 
reserve for reinsurance (which actually 
represents the unearned premium re- 
serve) totaled $65,385,447. Despite the 


companies for are 


assets 


lowering of insurable values and the 
lowered valuations contemplated in loss 
settlements, these fire mutuals had a 


total income from all in 1933 
of $91,195,582. 


The 


sources 


production the 175 


activity of 


mutual fire insurance companies appar- 
ently throughout the 
past year so that it was at least equal 
to the year before that, because their 


was maintained 


volume of premiums written aggregated 
$82,061,145 in the twelve-month. This 
figure, though it relates only to the 175 
companies included in the survey, actu- 
ally represents about 60 per cent of all 
the mutual fire insurance business done 
the United States last year. 

Surplus of the mutual fire companies 
$101,861,276 over liabili- 


I 


amounted to 
ties during 1933. 


Ratios Reveal Real 
Underwriting Profit 


In the strictly underwriting phase of 
175 fire mutuals 
showed paid losses during the past year 
of $27,206,429 with which the paid ex- 
$25,448,246 during the same 
period may be The ratio 
of premiums written to losses paid was 
The combination of the 


the business, the 


penses of 


contrasted. 


33.1 per cent. 
ratio of losses incurred to underwriting 
the ratio of 
underwriting in- 
come earned was 58.44. This indicated 
not only caution in management on the 
of the 175 mutual fire 
companies involved, but a lowered loss 
ratio careful selection of 
risks and probably introducing the ele- 
ment of caution on the part of policy- 
holders who are in the position of real- 
izing that their actions, to a large ex- 
tent, control profit or them- 


income earned and ex- 


penses incurred to 


part insurance 


involving 


loss to 
selves. 

The underwriting income earned by 
the 175 fire mutuals under discussion 
amounted to $81,368,698, with losses in- 
$23,547,224 for a ratio of 
Underwriting ex- 
penses incurred aggregated $24,041,250 
and produced a ratio to underwriting 
income earned of per cent. As 
already mentioned, the combination of 
these ratios comes to 58.44 per cent and 
profitable year for these 

The actual percentage of 
underwriting profit which the figures 
of this survey show was 41.6. 

While many of the small mutuals 
felt the full force of depression’s ebb 
tide, they are largely located in centers 
where the population is not very con- 
gested and where the risks on their 
books are under close observation. 
Similarly, the factor of moral hazard 
operated somewhat in their favor be- 
cause of the proximity of risks to home 
offices and played its part in establish- 
ing the record of underwriting profit 
for the year. 


curred of 
only 28.9 per cent. 


29.5 


indicates a 
fire mutuals. 








Pleased Policyholders 
Could Cut Cake 


Outstanding among the data for th, 
fire mutuals under survey was the fac 
that, although their combined assets 
totaled $199,339,830 in 1933, during the 
same period they gave back to policy- 
holders the aggregate sum of $37,048. 
282. This meant that, as an average 
each of the 175 companies 
$211,704 to its policyholders. 

The managements of these companies 


returned 


were thus in a position to change th. 
intent of an historical phrase and say 
of their policyholders, “Let 
cake.” 

With the aggregate surplus of $101, 
861,276 over liabilities during 1933 and 
with their assets of $199,339,830, the 
fire mutuals face the remainder of this 
year with considerable confidence and 
with the expectation that the continu- 
ance of the recovery program through- 
out the nation, and the consequent and 
continued appreciation of securities 
will permit them good profits in 1934. 


them eat 


Company 
"Sittin’ Pretty’ 


Checking over the data for 17 
mutual fire insurance companies, it be- 


Average 


comes apparent that on the average the 
underwriting income earned by each of 
them was $464,964. Other averages give 
an idea of the general trend of opera- 
tions of these carriers and indicate that 
problems of management being 
solved in a manner most satisfactory to 


are 


policyholders. 

Taking the 175 companies and dis- 
tributing the paid total among 
them, the fact stands out that each of 
them on the average paid $155,465 in 
losses as against an average total in- 
come of $521,117, the income of the en- 
tire group being $91,195,582. 

Similarly, the average reserve for re- 
insurance (constituting the bulwark 
against unearned premiums) was $373, 
631, since the total reinsurance reserv! 
for the 175 companies was $65,385,447. 

It was in the item of assets that the 
companies included in this survey made 
their greatest strides during 1933 and 
piled up aggregate assets of $199,339, 
830 for an average per company 0 
$1,139,084. An average mutual selected 
from the group of 175 for which figures 
are available would have shown finan- 
cial results as follows: Losses paid, 
$155,465; total income, $521,117; rei 
surance $373,638 assets, 
$1,139,084. 


loss 


) 


reserve, 
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Over the Battleground 
Of '28 vs. ‘33 


Taking into consideration that the 
175 mutual fire insurance companies, 
60 per cent of all the mu- 
iness, had an underwriting 


ed of $81,368,698, in 1933, 


joing abo 
tual fire b 


neome ea 

s apparent that these organizations 
are forging ahead rapidly. Of course, 
the effects of the past three years have 
yen felt the mutuals as well as by 
the stock carriers for their business has 
fallen off since the totals for 1931 were 


made pub The net premiums written 


n 1933 were, as pointed out, $82,061,- 
145 whereas in 1931 a comparable 
group of mutual carriers wrote net 


nremiums of $101,979,477. This was a 


lecreast $19,918,332 in premium 
volume since 1931. On the other hand 
these companies paid back to policy- 
olders amazing total of $49,793, 
283 in 19 


effects of the past three years 


n the business of the mutuals are not 
as severe as might be supposed from a 
glance at the records of that period 
alone, because if the figures for 1928 
ire taken in contrast, the picture looks 
brighter for them. During 1928, which 
was the last year before the depression 
era, these fire mutuals writing about 
60 per cent of the total mutual busi- 
ness had a premium volume of net writ- 
ngs totaling $64,810,438, whereas the 
net premiums in 1933 were $82,061,145, 
ndicating that although these com- 
panies were subject to the ebb and 
fow of changing conditions during the 


years, they more than held 
If 1933 be taken as the first 
year of “relaxation” from the chaos of 
1929, then the writings of these mutuals 
tending sharply upward 
by $17,249,707 


past three 
their own 


appear to be 
increased 
ver the 1928 total. 


eCcause they 


Hands in Their Pockets 
And Pockets in Their Pants 


Some idea of the progress made by 
mutual fire insurance companies during 
the may be gained from the fact 
175 organizations 
Wrote net premiums of $82,061,582 in 
1933, a comparable number wrote only 
364,810,438 in net premiums in 1928. 
That meant that in about five years’ 
t premium income of these 
Carriers had increased by $17,251,144. 
The mutuals have been keeping “their 
hands in their pockets and their pockets 


past 


that while such 


time the 


in their pants, attending to business.” 


If the records for 1913 are taken as 
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a method of measure, it will be seen 
that the fire 
do approximately 60 per cent of the 
total mutual business have made tre- 
mendous strides in their aggregate 
writings during the intervening period. 
In 1913 companies wrote net 
premiums of $22,178,290 as 
their writings of $82,061,582 last year. 

While the premiums written amounted 
to $22,178,290 in 1913, the losses paid 


insurance mutuals which 


those 
against 


were $8,256,055 in the same year for a 
loss ratio of 37.2 per cent. By 1928 


the loss ratio had risen to 43.4 per cent. 
The premiums in that year—amounting 


to about 60 per cent of the total mutual 


premiums—were $64,810,438 and the 
paid losses were $28,114,952. 
Last year, the loss ratio for 175 mu- 


i 
tual fire companies was only 33.1 per 
cent on a premium volume of $82,061,- 


145. 


Normal Expectancy 
Seen Ahead 


Although the fire mutuals under dis- 


made continued progress last 
vear over their operations in 1928, the 


so kind to 


cussion 


intervening years were not 
During 1931, their total assets 
but } 


them. 
aggregated 

they fell to 
a decrease of 
Losses paid naturally dropped 
off last year from the 1931 
$36,253,587, being only $27,206,429 and 
bringing that item back to the approxi- 
mate level of 1928 when the paid losses 
totaled $28,114,952. The bright spot in 
this is the fact that while the 1933 paid 
those for 


$233,548,812 in 1933 


$199,339,830, which was 


$34,208,982 within the 
period. 


figure of 


were slightly under 
1928, this was on a net premium volume 


that 


losses 


which was $17,249,707 more than 
of five years ago. 

In 1931, the expenses paid by the fire 
mutuals included in this survey aggre- 
gated $31,587,114, but in 1933 the hand 
of rigid management taken hold 
and the paid expenses fell to $25,448,- 
246. That was a drop of $6,138,868 in 
the 12-month period. Underwriting ex- 
incurred in 1931 
the underwriting 

1933 


had 


penses were $26,688,- 
039 while expenses 


incurred in were down to $24,- 
041,250. 

The records of the fire mutuals show 
that their operations fell off consider- 
ably during 1932 and 1933 from the 
totals of 1931, but that they increased 
in all branches the 1928 
and apparently have returned to a nor- 
mal rate of progress which gives every 
indication of being projected into the 
coming months of this year. 


over records 


SMOKE 


By GENE Rorscu 

GAINST the darkened stage a soft 

light spread, flooding the orches 
tra pit with luminance and haloing the 
faces of the audience in the first rows. 
The slowly 
reverently 
graceful half-curve, leading the intro- 
ductory measures to immortal music of 
Chopin. The theatre was breathlessly 
still. The ballet of Les Sylphides had 
begun. 


baton rose 


conductor’s 


almost—and described a 


wew in languid grouping against 
a sylvan background made famous 
and familiar by a Corot painting, the 
artistes of the Russian Monte Carlo bal- 
for a moment, motionless on 
The clear 
flowed above 
symphony 
the dance 
shepherd 


let were, 
strains of a 
the muted 
and the in- 
The 


en- 


their toes. 
violin 


the 


single 
theme of 


began. 
his 


‘icacies of 
figures of the 
chantresses came to life, swayed slowly 


and 


and then, catching the dreamy tempo 
of the nocturne, wove themselves in and 
out of the rhythmic patterns that 
Michel Fokine had envisioned. 


~ * “ 


HE scene became more animated as, 
under the lambent hazy 
Andre Eglevsky ef- 
fortlessly in retreat or approach be- 
fore the two who sought his favor. He 
seemed to float on metric measures that 
did not halt his poses so much as lower 
his body on its feet only to launch it 
again. Tatiana Riabouchinska, bal- 
lerina supreme, created the embodiment 
of seduction without vulgarity. Faster 
and faster the principals moved in 
pirouette and point. In the 
masculine sought to outdo feminine as 
the romantic ascended to its 
heights. The alternately 
drifted and hastened to their comple- 
tions with flutter and sweep of tradi- 
tional ballet costumes. The final 
developed on play of wing-footed fancy. 
A unified swirl of bodies, a long-drawn 
sigh of melody—and silence and im- 
mobility held the stage. Les Sylphides 


glow of 


bounded 


colors, 


mazurka 


reverie 
ensembles 


i alse 


had ended. 
HE witchery of the moment was 
shattered by a storm of applause 
and abruptly I was recalled to the 


business of today, for behind me one 


of three men said to a companion: 
“Those ballet skirts are pretty, but 
what a fire hazard!” 
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Casualty Handy Chart for 1934 


Contains Several New Features 





The Spectator Company Issues 44th Annual Edition for Casualty, 
Surety and Miscellaneous Companies; Only Book Yet Available 
Covering 1933 Operations of All Companies 





The 44th annual edition of the Handy Chart of Casualty, Surety 
and Miscellaneous Insurance Companies has just been published for 


1934 by The Spectator Company. 


As usual, the Handy Chart is the 


only book of its kind available this early in the year, showing the 


salient items from the 1933 annual statements of all casualty, surety 


and miscellaneous companies operating 

in this country. 

This valuable publication reports on 

miscel- 
For 

line companies doing an ex- 


book 
consisting of 


over 800 casualty, surety and 


laneous insurance companies. 
multiple 
shows a 
capital, 


assets, liabilities, reserves for reinsur- 


tensive business, the 


financial exhibit 
ance, reserves for losses, net surplus, 
and surplus to policyholders covering 
a ten-year period. 

It also shows the net premiums 
written, premiums earned, total income, 
including adjustment 
expenses incurred and divi- 
dends to stockholders and policyholders. 


incurred, 


losses 


expenses, 


Ratios are shown for losses incurred 
to premiums earned, and expenses in- 
curred to premiums written. 
underwriting 
vestment figures are totaled for a ten- 


Income, 


disbursements, and in- 


year period, and ten-year ratios have 


been calculated. 

The liability and workmen’s com- 
pensation experience tables introduced 
for the first time in 1933 are again 


shown in the 1934 Edition. These tables 
show for a ten year period the earned 
premiums, the losses and loss expenses 
paid, reserves for unpaid claims (case 
and 
and the loss ratio for liability 
and workmen’s compensation insurance 
of each company. The contents of the 
tables have been augmented this year 


hasis), losses loss expenses in- 


cur red, 


to include the experience of many of 
the more important mutual companies. 

A new feature of the Handy Chart is 
a table showing the premiums earned, 
adjustment expenses 
incurred, and the 
underwriting profit or loss of each stock 
many of the 


incurred, 


losse s 


incurred, expenses 


casualty company, and 


mutuals. In the main section of the 


book adjustment expenses incurred are 
included in losses incurred, but in the 
new table the adjustment expenses in- 
curred have segregated. Ratios 
shown in the new table are as follows: 
incurred to premiums earned, 
adjustment expenses incurred to pre- 
miums earned. 


been 


Losses 


For those companies whose business 
is not as extensive as the companies 
generally included in the main tables 
of the Handy Chart, or which do not 
transact multiple casualty lines, figures 
are presented on a one year basis. The 
book also presents a great deal of other 
valuable information such as states in 
which the companies operate, state offi- 
cials having authority in insurance 
matters, a list of new and retired com- 
panies, short period tables, and a table 
defining the different classes of casualty 
lines of insurance, and a table of aggre- 
gates comparing the 1933 and 1932 
premiums received and losses paid with 
ratios for each line of insurance. 

According to aggregates compiled by 
The Spectator Company on the basis of 
the 1933 figures, the stock casualty 
companies shown in the Handy Chart, 
the total capital of all companies was 
$112,630,734, and were $736,- 
334,454. All companies had total re- 
serves for unearned premiums amount- 
ing to $266,400,552, and loss reserves 
of $380,683,663. Total net surplus was 
$141,874,660, which together with the 
-apital made a surplus to policyholders 
of $254,505,394. Net premiums written 
in 1933 were $582,053,050, and total 
income was $654,010,983. Losses in- 
curred, including adjustment expenses, 
were $368,021,314; and expenses in- 
curred $232,671,730. Stockholders re- 
ceived $15,112,162 in dividends. 


assets 


a ) 


Robbery Limitation 
Plan Now Nation-Wide 


Requirement That 85 Per Cen} 
of Money Be Secured in Vault 
Extended to All Banks 


Increase in the number of bank rob. 
beries has compelled the extension 
the bank robbery limitation plan 
every section of the country, it is ap. 
nounced by the National Bureau of 
Casualty and Surety Underwriters, 
The action, so far as New York State 
is concerned, has received the approval 
of the State Insurance Department. 

The bank robbery limitation plan 
has been in successful operation in 23 
states of the west and southwest since 
July 15 last year. It will go into effect 
in the remaining states on April 30. 

At that time banks in cities and 
towns of less than 25,000 throughout 
the country will be required to keep 8 
per cent of all money, insured against 
loss, in vaults, safes, or similar recepte- 
cles under time lock. To illustrate, a 
bank that carries $10,000 cash must 
have $8,500 of it so protected. This 
will leave but $1,500 available for fast 
working hold-up men. 

The 15 per cent limitation plan in 
the 23 states was adopted, it was ex- 
plained yesterday by L. A. Sawyer, 
manager of the burglary department 
of the National Bureau, when after an 
extensive survey of conditions in the 
territories of the 23 states it was dis- 
covered that bank robberies had be- 
come epidemic. Heavy were 
forcing the insurance companies ¢con- 
stantly to increase rates. 

The new plan is made practical, Mr. 
Sawyer explained, by so-called delayed 
time locks: which permit a banker to 
open a safe within 15 minutes or a 
some other prearranged period afte! 
the time mechanism has been started. 
This does not slow up the regular busi- 
ness of the bank, but it does cut down 
the amount of money available to rob- 
bers who always figure on a quick get- 
away. Ordinary night time _ locks 
might be used for the purpose, but the 
preferred mechanism is a device espe 
cially installed at little expense. When- 
ever the safe is opened it is prescribed 
that armed guards must be stationed 
at the entrances of the establishment. 
Announcement is made early to perm! 


losses 


1024 


The Spectator, April 19 
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n ready for the change. 


\Ithough the plan has been in exist- 


» for than a year, its results 
ve prov' nost beneficial, according 
statistic In Oklahoma, which had 


aylight hold-ups, the num- 


er was reduced more than one-half, 
1 little anks which observed the 
e were ost entirely exempt. 

It is oF within the last four years 
at the eastern and northern portions 


y have become fertile fields 
robber. In three months, 
six bank robberies in con- 
accounted for 


f the cour 
r the bank 
r instan 
Viassachusetts 


servative 
3140,000 in losses. There have been a 
umber in New York State, in Ohio, 


several large ones in New Jersey, and 


Pennsy!vania numerous large and 
small robberies. The smaller banks 
ave particularly been victims; while 


the amount taken was not so great, the 


risk for the robbers was much less. 
In the statement issued, it was said 
that the new rule does not apply to 
licies covering securities only, or to 
anks in cities of 25,000 population or 
re having a working force of not 
ss than persons, nor to banks hav- 
ng an approved robbery tear gas sys- 
n, bandit resisting inclosures or ban- 
barri¢ certificated by Underwrit- 


ers’ Laboratories, or finally to policies 
vritten with the $10,000 deductible in- 
lorsement, and policies written excess 


Bonds or All 


more. 


ver Blanket Risk policies 


* $10,000 or 


Court Orders Rehabilitation 

of Concord Casualty & Surety 
The Concord Casualty & Surety Com 
New York, 
hands of Superintendent of 
Schaick fon 
tion, under an order issued last Friday 
Court Justice Alfred 
Frankenthaler. The Superintendent had 
take 
mpany on the ground that its capital 
Dec. 31, 


1933, and that officers of the company 


pany, was placed in the 
Insurance 
Van rehabilita- 


Georg S. 
Supreme 


requested permission to over the 


Was impaired by $350,000 on 
had failed to carry out their promise 
$100,C00. 


ralse 


Seaboard Surety Elects 


Announcement has been made of the 
electior Raymond M. Smith as vice- 
president of the Seaboard Surety Com- 
pany, New York. Mr. Smith has been 
With the ¢ 


mpany since its organization 


and is well known as a contract bond 
underwriter. William R. Conklin and 
Dr. William S. Ladd have also been 


elected dire 


tors of the company. 
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Albany Legislation 


ALRANY, April 18—With 
journment imminent, action on pending 
bills in the Houses is 
With Rules 
Assembly, 


final ad- 


insurance two 
being speeded up rapidly. 

committee in charge in the 
the Insurance committee of that body 
no longer functions. In its final report, 
bills relating to 
favorably: 


these insurance were 
reported 
Assemblyman Alexander H. Garnjost, 
amending section 344, Insurance law. 
by providing a reserve for motor vehicle 
insurance policies during three years 
preceding the date of examination shall 
be 70 per cent of the earned premiums 
of each of such years, less the loss and 
loss expense payments. 
Moran, Jr., 


law, 


Assemblyman Edward S. 
amending 219, 
providing the requirement that a policy 
of a life or casualty insurance corpora 


section Insurance 


tion on the cooperative or assessment 
plan, indicate that the assessment plan 
shall not apply to those doing business 
this maintaining a 


reserve on all 


article, and 


outstanding 


under 
insurance 
required by section 210-a. 
Assemblyman Garnjost, amending 
145, 
delinquent insurance 
powering the court in which the order 
any justice 


relative to 





section Insurance law, 


companies by em- 


made, or 
notice an in- 


to show cause is 
thereof, to 
junction restraining insurer from doing 


issue without 


business or disposing of the property. 


Assemblyman Garnjost, amending 
sections 27 and 44, Insurance law, pro- 
viding foreign fire insurance companies 
must file a detailed statement not later 
than March 1 instead of 


February 15. 


each year, 


Assemblyman Garnjost, amending 


section 83, Insurance law, relative to 
the distribution of surplus by life insur- 
ance companies by providing apportion- 
ment in case of a policy shall not, after 
the first policy year, be made contingent 
upon the payment of the whole or part 
of the premium for the subsequent 
policy year. 

amending 


Assemblyman Garnjost, 


Membership Corporations 
law, and adding a new sections 452 to 


461, Insurance law, by exempting non- 


section 11, 


yrofit hospital service plan corporations 
I I I 


from provisions of the Insurance law, 


and providing for their incorporation 


and examination by the Superintendent. 
Measures reported with amendments 

were: 

amending 


Assemblyman Garniost, 


section 142, Insurance law, relative to 


the service of notice in case of suspen- 


Court Denies Receiver 
for National Surety Co. 


District Judge John M. Woolsey of 
the United States District Court, 
Southern District of New York, has 
motion of John J. Miller for 
the appointment of a receiver pendente 
lite of the property of the National 
Surety Company in rehabilitation, of 
the National Surety Corporation, of 
the Greyling 


denied a 


Corporation in 
National Realty 
and of the 


Realty 
receivership, of the 
Management Company 
trusts of certain real estate mortgages 
guaranteed by the National Surety 
Company and held by trustees. The 
Court also granted motions of Super- 
intendent of Insurance George S. Van 
Schaick, the National Surety Company, 
the National Surety Corporation and 
the Greyling Realty Corporation to dis- 
miss the plaintiff’s bill of complaint. 

\s a simple contract creditor of the 
National Surety Company, Judge Wool- 
sey held, the plaintiff has no right to 
against the 


maintain a creditor’s bill 


company and to secure a receiver of 


its assets. 


New Directors Elected 


At the recent annual meeting of the 
American Credit Indemnity Company 
of New York, with principal offices in 
St. Louis, Mo., three new directors were 
John B. Strauch, 
president of the National 
Metals Corp.; Francis D. Seward, vice- 
the National Candy Co.; 
Litch- 


elected as follows: 


Bearing 


president of 
John Duncan, president of the 


field & Madison Railway Co. 


sion and revocation of agents’ licenses. 
The bill also excepts from the require- 
ment that an applicant shall submit to 
personal written examination, any rail- 
road ticket, baggage or 
acting as an insurance agent, and mak- 


station agent 
ing the section apply to agents of life 
or casualty insurance corporations upon 
the cooperative or assessment plan. 
Assemblyman Garnjost, amending 
section 91-a, Insurance law, relative to 
agents of health and 
panies by providing the certificate ac- 


accident com- 
companying an application for author- 
ity must be executed by the president, 
vice-president, secretary, assistant sec- 


retary or a United States manager, 
instead of an “executive officer.” 
Assemblyman Garnjost, amending 


section 36, Insurance law, by prohibit- 
ing insurance companies from making 
loans and advances to officers, directors, 
trustees or employees. 


agents, 
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Eddie Bantel 20 
Years With Bureau 


Another veteran’s 
scribed on the rolls of the National Bu- 
Surety Under- 
Edward A. 
Bantel, office manager and purchasing 


name was in- 


Casualty and 
last week when 


reau of 


writers 


agent, celebrated two decades of service. 
Mr. Bantel is popularly 
associates and to execu- 


“Eddie,” as 
known to his 
tives, company men and agents through- 
out the casualty business, came to the 
Bureau as a knickerbockered office boy, 


April 10, 1914. At that time the or- 
ganization was known as “The Work- 
men’s Compensation Service and In- 
spection Bureau.” “Eddie” was hired 
by Albert W. Whitney, then general 
manager, as an office boy. He soon 
demonstrated an aptitude for detail 


work and office efficiency, and was di- 
rected to establish a bureau supply de- 
partment and purchasing division. The 
task promptly and has 
grown much so 


was begun 


bigger ever since, so 


that last week Mr. Bantel jokingly re- 


marked: “I haven’t made five million 
dollars in the last 20 years, bu’t I’ve 
spent it—for the Bureau companies.” 
Agents throughout the United States 


Mr. Bantel and his department 
for prompt casualty manual service and 
rate 


look to 


immediate notifications of revi- 
sions and changes affecting their terri- 


tories 


Aim to Simplify 
Casualty Manual 


Mr. Bantel, as an expert on casualty 
manuals, has written an article on the 
topic for the forthcoming issue of the 
from which we are 


Aetna-izer, privi- 


leged to extract a few paragraphs. 
says Mr. Ban- 
great the stand- 
ardization (of manuals) program. The 
liability has recently 
the 
It is expected that dur- 
the 
pensation manual and the employers’ 
i to the 
that 


“The last two years,” 
tel, “show strides in 
public manual 


been brought down to standard 
pecification. 
ing the year 1934 workmen’s com- 
will be reduced 
This 


practically all casualty manuals will be 


iability manual 


standard size. will mean 


the standard size, namely, 65 x 44. 
“In addition to this, there is a move- 


ment under way with which the aver- 


age producer is probably not familiar 
and that is the simplification and re- 
stand- 


The 


will 


duction of manuals from the 


point of the number of leaves. 


these condensed manuals 


this 


first of 


season in the form of a 


appear 


condensed automobile manual that will 
reduce the and classification sec- 
tion to six leaves plus several leaves 
for rates and territories, a great inno- 
vation for automobile insurance pro- 
ducers. 


rule 


One Pocket to Hold All 
Casualty Manuals Needed 


“The 1934 looks like a banner 
year in the simplification and reduction 
of the cumbersome of the tools 
necessary for insurance producers. I 
can safely say that by the end of the 
vear the average casualty producer will 
forward with sufficient 
manuals to cover the entire casualty 
business and his outside coat pocket 
will conveniently house all. He should 
be able to make a good showing in 1934 
with the proposed new tools for doing 
the job. While the National Bureau 
very often receives complaints from the 
field the manner in which 
manuals and regulations are prepared, 
it might interest them to know that we 
have continually been considering and 
working on the simplification program 


size 


be able to go 


forces on 


and expect more progress this season 


than at any time since 1914.” 


Construction Awards 
Up All Along the Line 


March contracts for construction of 
all descriptions amounted to $179,161,- 
500; this the total 
reported for February and about three 
times the volume of March, 1933, ac- 
cording to F. W. Dodge Corporation. 
Increases over both the previous month 


was almost twice 





These Local-Agency- 
Minded Companies 
originated the slogan, 
“Consult your Agent 
or Broker as you 
would your Doctor or 
Lawyer.” 


United States 
Fidelity & Guaranty Co. 


with which is affiliated 
Fidelity and 
Guaranty Fire Corp. 
Home Offices: Baltimore, Md. 
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and March of last year were scored jy 
each of the four principal classes ,; 
construction. For the first quarter r 
1934 contracts totaled $462,341,500 a. 
contrasted with only $196,026,800 jy 
the corresponding quarter of 1933. Po 
residential building the gain over 193 
to date amounted to about 46 per cent: 
for non-residential building the jp. 
crease was almost 85 per cent; for pub. 
lic works the 1934 volume was mor 
than three and one-half times the size 
of the 1933 total; while for public uti. 
ties the first quarter’s total was abou 
two and one-half times as great as ip 
the corresponding period of 1933. Cop. 
tracts awarded in March showed gain; 
over February in each of the 13 Dodge 
districts except southern Michigan, 
where a relatively unimportant decline 
was reported. Gains over March, 1933. 
were universal throughout the 13 dis. 
tricts. Likewise, for the initial quarte 
of 1934 contracts showed gains over th 
corresponding quarter of 1933 in each 
of the 13 districts without exception. 
The Dodge bulletin states: “During 
the second quarter of 1933 contracts for 
all classes of construction in the 37 
states as a whole totaled $236,086,600. 
For the second quarter of 1934, con- 
tracts in the same territory should ex- 
ceed $375,000,000 by a fair margin. 0! 
the contract volume for the 
quarter of the current year it is prob- 
able that at least 70 per cent of the 
total will represent publicly-financed 
undertakings. During the initial quar- 
ter of the year this class of work, to- 
taling almost 350 millions, represented 
75 per cent of the contract total.” 


second 


Personal Injury Judgment 
Believed a New Record 
Mrs. Margaret Tindall of Granite 
City, Ill, obtained a judgment for 
$27,000 against the Tri-City Groce? 
Company of Granite City, in the Madi- 
son County Circuit Court at Edwards 
ville, Ill., recently for injuries allege 


to have been sustained last August 
when she was struck by a truck drive! 
by an employee of the grocery. The 


verdict is said to have set a new record 
for personal injury judgments in Mad 
son County. 


Casualty Actuaries Meet May |8 

The Casualty Actuarial Society will 
hold its semi-annual meeting on Friday, 
May 18, at the Hotel Waldorf-Astoria 
in New York City, beginning at 10 a.™ 
daylight-saving time. 


The Spectator, A pril 19; 1934 
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Missouri Statute Governing Discussion of the bill occupied the The THIRD PARTY 


Occupational Diseases Upheld 


itutionality of a Missouri 

erning occupational dis- 
been upheld by the United 
iit Court of Appeals in St. 

which affirmed a $15,000 
judgment against the St. Joseph Lead 
Company in favor of a former 
ployee, John L. Jones, who claimed to 
have contracted an abscess in his lungs 
of having breathed injurious 

working for the company 
oge, Mo., plant between Nov. 
1 and Dec. 10, 1930. As a part of his 
duties he poured powdered lime, sul- 
phate of iron and soda ash in a water 
softening plant. 

The action of United States District 
Judge Charles B. Faris in overruling 
a demurrer of the defense and refus- 
ing to direct a verdict against Jones 
was upheld by the Court of Appeals. 

The opinion written by Judge Van 
Valkenburgh concurred in by 
Judges Gardner and Sanborn, stated 
that the Missouri Supreme Court had 
adopted a liberal construction of the 


law and noted a distinction be- 


The co! 
statute & 
eases has 
States Cir 
Louis, M: 


em- 


as a result 
dust while 
at its Des 


and 


had 


tween “noxious” and “inherently poi- 
sonous” dusts and ruled that the word 
“noxious” covered dusts harmful or 
injurious to health and that the sub- 
stances dangerous.to health were not 
confined to those enumerated in Sec- 


tion 13,253 as contended by the com- 
pany. 
Silicosis Claims Numerous 

It was recently estimated that sili- 
cosis had been the basis for personal 
injury suits filed in St. Louis and vicin- 
ity during the past few years involv- 
ing a grand total of more than $12,- 
000,000. Lead, zinc, sand and gravel, 
glass plants, and flour and starch mills 
were among the industries hardest hit 
It is said that upward 
of 300 such claims are now pending in 
St. Louis alone. 


by these claims. 


Indiana Social Group Plans 
Unemployment Ins. Bil! 


A com! 
the Indiana state conference of social 


work w 


nittee on social insurance of 
draft an unemployment in- 
surance bill, June, to be 
The 


possibly in 
to the 1935 Legislature. 


presented 


hill x) . 

i will be patterned after the measure 
Proposed by the American Association 
¢ ‘ | . . 
for So Security and include fea 


similar bills before Congress 


which } been discussed by the com- 
mittee, 
1} Sj AY lpril 19. 1934 


last meeting of the committee at which 
Easley R. Blackwood, manager of the 
Indianapolis district of the Metropoli- 
tan, was the chief speaker, He said, 
“Unemployment is unpredictable and | 
in that sense uninsurable, but the un- | 
employment insurance measure pio- 
posed by the American Association for | 
Social Security comes nearer reconcil- 
ing the social needs for unemployment 
insurance with the actuarial require- 
ments than any proposal I have seen.” 


Donald DuShane of Columbus, Ind.. 
representing the public schools, de- 
clared the principal weakness of the | 


bill is failure to set up personnel stand- | 
ards for the employees administering 
it. “Large sums of money are going | 
to be involved and very difficult indus- 
trial relations will arise,” he declared. 
“It will require an 
sonnel of the highest caliber to insure 
justice and efficiency in administration.” 


administrative per- 


Employers Mutual Liability 
Conducts No Accident Drive 

In a No-Accident recently | 
conducted by the Employers Mutual | 
Liability Insurance Company of Wau- 
sau, Wis., 797 of the 1160 contestants 
finished the contest with perfect “no- 
Fifty-one industries 
Minnesota, 


Contest 


accident” records. 
in Michigan, Illinois, 
Wisconsin were represented in the con- 


and 


test which extended over the seven 
month period of June to December, 
1933. Every concern in the contest was 


presented with a plaque or certificate 


as a memento of achievement in the 
contest. 
The contestants were classified first 


into industries and then into groups ac 
cording to the number of hours worked 
by the employees. Each concern made 
monthly reports of the number of acci- 
dents causing losses of time to the em- 
ployees. From these figures a standing 
in percentage of frequency was given 
each contestant. The standings were 
determined by the number of lost-time 
accidents per 1,000,000 man-hours 
worked, the number of accidents multi- 
plied by 1,000,000 and divided by the 
total hours This method of 
determining frequency is the one most 


worked. 


generally used. 

Prompt and complete monthly reports 
from the entrants the inter- 
est taken in effort to reduce accidents 
in the plants. Statistics show a marked 
improvement in the experi- 
ences of the various industries as a re- 
sult of this 


indicated 


accident 


contest. 


By Dick JOHNSTON 


amendment to the 

Federal Constitution is facing one 
of its stiffest barriers in New York 
State. The membership of the support- 
ing and opposing groups which have 
arisen there should precipitate an in- 
teresting situation and might possibly 
determine the ultimate fate of this type 
of social legislation on a national scale. 
The supporting group is composed of 
lawyers, with Charles C. Burlingham, 
former president of the Association of 
the Bar of the City of New York, as 
chairman. The opposition group, the 
organization of which was announced 
this week, has Elihu Root as honorary 
chairman, Dr. Nicholas Murray Butler 
as executive chairman, and William D. 
Guthrie as vice-chairman. 


HE child labor 


* *x * 


R. GUTHRIE, of the opposition 
M group declares that the Child 
Labor Amendment would give Congress 
than it had under ihe 
that it would 
failure; that 
not a prope) 


greater power 
18th Amendment, 
likewise be doomed to 
control of child labor is 
power to grant to Congress; that the 
true behind the amendment is 
not to safeguard children, but to regu- 


and 


motive 


late and prevent competition; and that 
education would be within the implied 
power of the amendment, giving Con- 
gress the right to require military train- 
ing or school attendance to provide for 
forced on persous 


the idleness 


barred 


young 
until 
arguments, obviously. 
are not the child 
labor legislation, but they do present a 
its enactment into 


from employment they 
These 


inimical to 


were 18. 


idea of 


strong case against 
the Federal Constitution. 


Magesicirgsse of child labor, as with all 
social reforms affecting the lives of 
a great mass of people in such a far- 
flung nation as the United States, 1 
as much of local as of national impor- 
tance and can best be dealt with locally. 
The principal objection to the amend- 
ment seems to be that it is impractical. 
It can readily be realized that, however 
favorable the public attitude might be 
toward the 
the Federal 
economic absurdity comparable to 


law, its administration by 


Government would be an 
the 
attempted enforcement of the Prohibi- 
tion Amendment. That State action has 
forthcoming is a 
mentary on the leadership and public 


been sad com 


not 


interest within the separate states. 
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Claim Racketeering 


if ¢ cluded from p 


me old injury, palmed off as 
istained in the case reported. 


old 


recognized as 


of these injuries may 


such, in many 
s made difficult because, un 
shyster lawyers, 
the 


the claim 


direction of 
ors representing assured 
allowed to examine 
too long a time has elapsed. 

of cases in which insurance doc- 
were not permitted to see the ‘in- 
til fully two months after the 
accident, because, according to 
the injured was in no 


attorney, 
ym to be examined.” 

advice to ad- 

“Take 


Accept nobody’s 


tive Fiaschetti’s 
and investigators is: 
for granted. 
Examine each 
angle. The 
offended by 


juestionably. 
m every honest 


will not be your 
ss in investigating his claim. 
for 


act that a 


ghne 


lank you it, for he appre 


fake claim robs 


SS 


the whole 


wouldn't 


but 
He 

want to be insured in a company which 

and 


not only the company, 


body of policyholders. 


hands out claim payments right 
left without proper investigation.” 

The audacity of claim racketeers is 
A Brooklyn storekeeper fell 
downstairs at a wedding, injuring his 
back. Racketeers prevailed on him to 
claim he had been struck by an auto- 
and insured by one of 

The merchant, with 


wealth, acquiesced. 


boundless. 


mobile owned 


their number. 
visions of sudden 
A dishonest policeman who was “in on 
reported the imaginary acci- 
dent to his station house. An unethical 
the merchant to stick 
automobile story. A 
It was 


the cut” 
doctor advised 
to the 
shyster attorney took the case. 
what Fiaschetti calls a “tough set-up,” 
but by dominating the situation by 
sheer force of persuasion, he drew the 
truth from The lawyer 
then even attempted to bribe off the de- 

Doctor, lawyer, merchant, 
all in a modern version of Moth- 


accident 


the claimant. 


tective. 
thief 


‘r Goose! 


aT 


Ralph Ferringo of Brooklyn, aligs 
small-scale 
Buono whose activities were incovered 
by Fiaschetti. In 1928 he filed a claim 
against a mutual company and collected 
$560 for an alleged motor mishap; ip 
1930 he obtained $600 from an indem. 
nity company and $900 from another, 
In 1932, resolved to go for the Big 
Money, he claimed a large sum from a 
casualty company. Fiaschetti’s bedside 
dissuaded Ferringo from his 
Big Time aspirations. 

“The 


me 


James de Luca, was a 


manner 


insurance companies 
hesitant to 
known repeaters,” 
schetti. 
cutions 


seem to 
prosecute these 
says Detective Fia- 
“They seem to feel that prose- 
might turn 
them. 


too 


public sentiment 
selfish view- 
point, a detective like myself doesn’t 
care how many times he is called in 
on the But in justice to’ 
honest policyholders, who in the end 
the fraudulent 
claims, I say the fakers should be prose- 


against From a 


Same Case. 


are real losers from 


cuted to the limit.” 
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